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N SHIVALIC

SECTION | - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise specified or
indicates, requires or implies, shall have the meaning as provided below. References to any legislations, acts, regulation, rules,
guidelines, circulars, notifications, policies or clarifications shall be deemed to include all amendments, supplements or re-
enactments and modifications thereto notified from time to time and any reference to a statutory provision shall include any
subordinate legislation made from time to time under such provision.

The words and expressions used in this Red Herring Prospectus but not defined herein shall have, to the extent applicable, the
meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, the Depositories Act or the
rules and regulations made thereunder. If there is any inconsistency between the definitions given below and the definitions
contained in the General Information Document (defined hereinafter), the following definitions shall prevail.

General Terms

Term Description

“Shivalic” —or — “We” or - | Unless the context otherwise requires, refers to Shivalic Power Control Limited a company
'us” or -'our Company” or | incorporated under the Companies Act, 1956, bearing Corporate Identification Number
- 'the Issuer” — or -| U31200HR2004PLC035502 and having registered office at Plot No. 72, Sector 68, IMT,
“Company” Faridabad, Ballabgarh, Haryana — 121004, India.

Company Related Terms

Terms

Description

Articles / Articles of
Association

Unless the context otherwise requires, refers to the Articles of Association of Shivalic Power
Control Limited, as amended from time to time.

Audit Committee

The committee of the Board of Directors constituted as the Company’s Audit Committee is in
accordance with Section 177 of the Companies Act, 2013 and rules made thereunder and
disclosed as such in the chapter titled - Our Management on page 139 of this Red
Herring Prospectus.

Auditors/ Statutory
Auditors

The Statutory Auditors of our Company, being M/s Shiv & Associates, Chartered
Accountants, having FRN 009989N.

Board of Directors /
Board/ Director(s)

The Board of Directors of Shivalic Power Control Limited, including all duly constituted
Committees thereof.

Central Registration
Centre (CRC)

It’s an initiative of Ministry of Corporate Affairs (MCA) in Government ProcessRe-engineering
(GPR) with the specific objective of providing speedyincorporation related services in line
with global best practices. For more details please refer
http://www.mca.gov.in/MinistryV2/central+registration+centre+content+page.html

Companies Act

The Companies Act, 2013 including provisions of the Companies Act, 1956, to the extent not
repealed.

Compliance Officer

Company Secretary and

The Company Secretary and Compliance Officer of our Company being Ms. Neha Sandal.

Chief Financial Officer

The Chief Financial Officer of our Company being Mr. Pankaj Joshi.

Depositories Act

The Depositories Act, 1956, as amended from time to time.

Equity Shares

Equity Shares of our Company of Face Value of X 10/- each unless otherwise specified in
the context thereof.

Equity Shareholders

Persons holding equity shares of our Company.

Group Entities

The group entities of our Company, as covered under the applicable accounting standards and
other companies as considered material by our Board in terms of the Materiality Policy and
as set forth in-Group Entities on page 157 of this Red Herring Prospectus.

HUF

Hindu Undivided Family.

Indian GAAP

Generally Accepted Accounting Principles in India.



http://www.mca.gov.in/MinistryV2/central%2Bregistration%2Bcentre%2Bcontent%2Bpage.html

Terms

Description

Key ManagerialPersonnel
/Key ManagerialEmployees

The officer vested with executive power and the officers at the level immediately below the
Board of Directors as described in the chapter titled Our Management on page 139 of this
Red Herring Prospectus.

MOA / Memorandum /
Memorandum of
Association

Memorandum of Association of Shivalic Power Control Limited.

Non-Residents

A person resident outside India, as defined under FEMA.

NRIs / Non-Resident
Indians

A person outside India, as defined under FEMA and who is a citizen of India or aPerson of
Indian Origin under Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident Outside India) Regulations, 2000.

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated organization,
body corporate, corporation, Company, partnership, limited liability Company, joint venture,
or trust or any other entity or organization validity constituted and/or incorporated in the
jurisdiction in which it exists and operates, as the context requires.

Promoters Our

Promoters

or

Mr. Amit Kanwar Jindal and Mrs. Sapna Jindal.

Promoters Group

The companies, individuals and entities (other than companies) as defined under Regulation
2(1) (pp) of the SEBI (ICDR) Regulations, 2018, which is provided in the chapter titled - Our
Promoters Group. For further details refer page number 154 of this Red Herring Prospectus.

Registered Office

The Registered office of our company which is located at Plot No. 72, Sector- 68, IMT,
Faridabad, Ballabgarh, Haryana — 121004, India.

Restated Financial
Statements

The Restated Financial statements of our Company, which comprises the restated statement
of Assets and Liabilities for the period ended as at December 31, 2023 and for the year ended
on March 31, 2023, 2022 & 2021 and the restated statements of profit and loss for the period
ended as at December 31, 2023 and for the year ended on March 31, 2023, 2022 & 2021 of
our Company prepared in accordance with generally accepted accounting principles (Indian
GAAP )and the Companies Act and restated in accordance with the SEBI (ICDR) Regulations,
2018 and the Revised Guidance Note on Reports in Company Prospectuses (Revised 2019)
issued by the ICAI, together with the schedules, notes and annexure thereto.

ROC

Registrar of Companies, N.C.T of Delhi.

SEBI

Securities and Exchange Board of India, constituted under the SEBI Act, 1992.

SEBI Act

Securities and Exchange Board of India Act 1992, as amended from time to time.

SEBI (ICDR) Regulations

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended.

SEBI (LODR) Regulations

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, asamended.

SEBI (Takeover)Regulations
or SEBI (SAST) Regulations

SEBI (Substantial Acquisition of Shares and Takeover) Regulations, 2011, as amended from
time to time.

Stock Exchange

Unless the context requires otherwise, refers to, the Emerge Platform of National Stock
Exchange of India Limited.

Shareholders

Equity shareholders of our Company, from time to time

Offer Related Terms

Terms

Description

Acknowledgement

The slip or document issued by a Designated Intermediary to a Bidder as proof of registration

Slip of the Bid cum Application Form.
Allotment/ Allot/ Unless the context otherwise requires, allotment of the Equity Shares pursuant to the Fresh
Allotted Issue to the successful Applicants.

Allotment Advice

Note or advice or intimation of Allotment sent to the Bidders who have been or are to be
Allotted the Equity Shares after the Basis of Allotment has been approved by the Designated
Stock Exchange.

Allottee

The successful applicant to whom the Equity Shares are being / have been allotted.

Applicant

Any prospective investor who makes an application for Equity Shares of our company in
terms of this Red Herring Prospectus.
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Terms

Description

Application Amount

The amount at which the Applicant makes an application for Equity Shares of our Company
in terms of this Red Herring Prospectus.

Application Form

The Form in terms of which the prospective investors shall apply for our Equity Shares in
the Issue.

ASBA/ Application
Supported by Blocked
Amount.

Applications Supported by Blocked Amount (ASBA) means an application for Subscribing to the
Issue containing an authorization to block the application moneyin a bank account maintained
with SCSB.

ASBA Account

Account maintained with an SCSB and specified in the Application Form which will be blocked
by such SCSB or account of the Rlls blocked upon acceptance of UPI Mandate request by Rlls
using the UPI mechanism to the extent of the appropriate Bid / Application Amount in relation
to a Bid / Application by an ASBA Applicant.

ASBA Investor/ASBA
applicant

Any prospective investor(s)/applicants(s) in this Issue who apply (ies) through the ASBA
process.

Banker(s) to the Issue/
Public Issue Bank(s).

Collectively, the Escrow Collection Banks(s), Sponsor Bank, Refund Bank(s) and Public Issue
Bank, in our case being HDFC Bank Limited.

Basis of Allotment

The basis on which Equity Shares will be Allotted to the successful Applicants under the Issue
and which is described under chapter titled “Issue Procedure” beginning on page 254 of this
Red Herring Prospectus.

Bid

An indication to make an offer during the Bid/Offer Period by an ASBA Bidder pursuant to
submission of the ASBA Form, or during the Anchor Investor Bidding Date by an Anchor Investor
pursuant to submission of the Anchor Investor Application Form, to subscribe to or purchase the
Equity Shares at a price within the Price Band, including all revisions and modifications thereto as
permitted under the SEBI ICDR Regulations and in terms of the Red Herring Prospectus and the
relevant Bid cum Application Form. The term “Bidding” shall be construed accordingly.

Bidding Centres

Centres at which the Designated Intermediaries accepted the ASBA Forms, i.e., Designated
Branches of SCSBs, Specified Locations for members of the Syndicate, Broker Centres for
Registered Brokers, Designated RTA Locations for RTAs and Designated CDP Locations for CDPs.

Bid Lot

1200 Equity Shares and in multiples of 1200 Equity Shares thereafter.

Bid/Offer Closing Date

Except in relation to any Bids received from the Anchor Investors, the date after which the
Designated Intermediaries will not accept any Bids, being Wednesday, June 26, 2024, which shall
be published in [¢] editions of [¢] (a widely circulated English national daily newspaper), [e]
editions of [¢] (a widely circulated Hindi national daily newspaper) and [*] editions of [¢] (Hindi
being the regional language of Faridabad (Haryana), where our Registered Office is located). Our
Company, in consultation with the LM, may, consider closing the Bid/Offer Period for QIBs one
Working Day prior to the Bid/Offer Closing Date in accordance with the SEBI ICDR Regulations. In
case of any revision, the extended Bid/ Offer Closing Date shall be widely disseminated by
notification to the Stock Exchange, and also be notified on the websites of the BRLM and at the
terminals of the Syndicate Members, if any and communicated to the Designated Intermediaries
and the Sponsor Bank, which shall also be notified in an advertisement in same newspapers in
which the Bid/ Offer Opening Date was published, as required under the SEBI ICDR Regulations.

Bid/Offer Opening Date

Except in relation to any Bids received from the Anchor Investors, the date on which the
Designated Intermediaries shall start accepting Bids, Monday, June 24, 2024, which shall be
published in [#] editions of [¢] (a widely circulated English national daily newspaper), [¢] editions
of [#] (a widely circulated Hindi national daily newspaper) and [¢] editions of [¢] (Hindi being the
regional language of Faridabad (Haryana), where our Registered Office is located).

Bid/ Offer Period

Except in relation to Anchor Investors, the period between the Bid/ Offer Opening Date and
the Bid/ Offer Closing Date, inclusive of both days, during which prospective Bidders can
submit their Bids, including any revisions thereof in accordance with the SEBI ICDR Regulations
and the terms of the Red Herring Prospectus. Provided, however, that the Bidding shall be kept
open for a minimum of three Working Days for all categories of Bidders, other than Anchor
Investors.

Our Company, in consultation with the Lead Manager may consider closing the Bid/Offer
Period for the QIB Portion One Working Day prior to the Bid/Offer Closing Date which shall




Terms

Description

also be notified in an advertisement in same newspapers in which the Bid/Offer Opening Date
was published, in accordance with the SEBI ICDR Regulations. In cases of force majeure,
banking strike or similar circumstances, our Company may, in consultation with the LM, for
reasons to be recorded in writing, extend the Bid / Offer Period for a minimum of three
Working Days, subject to the Bid/ Offer Period not exceeding 10 Working Days.

Bidder

Any prospective investor who makes a Bid pursuant to the terms of the Red Herring Prospectus
and the Bid cum Application Form and unless otherwise stated or implied, includes an Anchor
Investor

Book Building Process

Book building process, as provided in Part A of Schedule XlIl of the SEBI ICDR Regulations, in
terms of which the Offer is being made.

Cap Price

The higher end of the Price Band, subject to any revisions thereto, above which the Offer Price
and the Anchor Investor Offer Price will not be finalized and above which no Bids will be
accepted.

Controlling Branch

Such branch of the SCSBs which coordinate Applications under this Issue by the ASBA
Applicants with the Registrar to the Issue and the Stock Exchange and a list of which is available
at www.sebi.gov.in or at such other website as may be prescribed by SEBI from time to time.

Demographic Details

The demographic details of the Applicants such as their address, PAN, occupation and bank
account details.

Depository Participant

A Depository Participant as defined under the Depositories Act, 1996.

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Forms from the ASBA Applicants and
a list of which is available at www.sebi.gov.in, or at such other website as may be prescribed
by SEBI from time to time.

Designated Date

The date on which funds are transferred from the amount blocked by the SCSBs is transferred
from the ASBA Account to the Public Issue Account, as appropriate, after the Issue is closed,
following which the Equity Shares shall be allotted/transfer to the successful Applicants.

Designated Stock

Emerge Platform of National Stock Exchange of India Limited or NSE EMERGE.

Exchange
Draft Red Herri . . . L L
rart Rec nerring Draft Red Herring Prospectus filed with NSE EMERGE for obtaining in-principle approval.
Prospectus
NRIs from jurisdictions outside India where it is not unlawful to make an issue or invitation
Eligible NRls under the Issue and in relation to whom this Red Herring Prospectus constitutes an invitation

to subscribe to the Equity Shares offered herein.

Emerge Platform of NSE

The Emerge Platform of National Stock Exchange of India Limited for listing equity shares
offered under Chapter IX of the SEBI (ICDR) Regulation which was approved by SEBI as an SME
Exchange.

First/ Sole Applicant

The applicant whose name appears first in the Application Form or Revision Form.

Floor Price

The lower end of the Price Band, subject to any revision(s) thereto, not being less than the face
value of Equity Shares, at or above which the Offer Price and the Anchor Investor Offer Price
will be Finalized and below which no Bids will be accepted.

Issue/ Issue Size/ Initial
Public Issue/Initial Public
Offer/Initial Public
Offering/ IPO

Public Issue of 64,32,000 Equity Shares of face value of X10/- each fully paid of our Company
for cash at a price of X [®] per Equity Share (including a premium of X [e] per Equity Share)
aggregating X [e] Lakhs by our Company.

Issue Agreement

The agreement dated March 07, 2024 between our Company and the Lead Manager,
pursuant to which certain arrangements are agreed to in relation to the Issue.

Issue Closing Date

The date on which Issue closes for subscription is Wednesday, June 26, 2024

Issue Opening Date

The date on which Issue opens for subscription is Monday, June 24, 2024

Issue Period

The period between the Issue Opening Date and the Issue Closing Date inclusive of both the
days during which prospective investors may submit their application.

Issue Price

The price at which the Equity Shares are being issued by our Company under this Red Herring
Prospectus being X [®] per Equity Share of face value of X10/- each fully paid.

Issue Proceeds

Proceeds from the Issue that will be available to our Company, being X [e].
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Terms

Description

LM / Lead Manager

Lead Manager to the Issue, in this case being Corporate CapitalVentures Private Limited.

Listing Agreement

The equity listing agreement to be signed between our Company and the National Stock
Exchange of India Limited.

Market Maker

Market Makers appointed by our Company from time to time, in this case being S S Corporate
Securities Limited having SEBI registration number INZ000219533 who have agreed to receive
or deliver the specified securities in the market making process for a period of three years
from the date of listing of our Equity Shares or for any other period as may be notified by SEBI
from time to time.

Market Making
Agreement

The Agreement entered into between the Book Running Lead Manager, Market Maker and
our Company dated April 29, 2024.

Market Maker
Reservation

The Reserved Portion of 3,36,000 Equity Shares of face value of X10/- each fully paid for cash
at a price of X [e] per Equity Share aggregating X [®] for the Market Maker in this Issue.

Mutual Fund(s)

A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations,1996, as
amended from time to time.

Net Issue/ Offer

The Issue (excluding the Market Maker Reservation Portion) of 60,96,000 Equity Shares of face
value of X10/- each of Issuer at X [®] (including share premium of X [e]) per equity share
aggregating to X [e].

Net Proceeds

The Issue Proceeds, less the Issue related expenses, received by the Company. For information
about use of the Issue Proceeds and the Issue expenses, please refer to the chapter titled -
‘Objects of the Issue” beginning on page 71 of this Red Herring Prospectus.

NIF

National Investment Fund set up by resolution F. No. 2/3/2005-DDII dated November 23, 2005
of Government of India published in the Gazette of India.

Non-Institutional
Applicants

All Applicants that are not Qualified Institutional Buyers or Retail Individual Investors and who
have applied for Equity Shares for an amount more than X 2,00,000/-

OCB / Overseas Corporate
Body

A company, partnership, society or other corporate body owned directly or indirectly to the
extent of at least 60% by NRIs, including overseas trust in which not less than 60% of beneficial
interest is irrevocably held by NRIs directly or indirectly as defined under Foreign Exchange
Management (Deposit) Regulations, 2000. OCBs are not allowed to invest in this Issue.

Payment throughelectroniq
transfer of funds

Payment through ECS / NECS, Direct Credit, RTGS or NEFT, as applicable.

Prospectus The Prospectus, which is filed with the RoC containing, inter alia, the Issue opening and closing
dates and other information.
Price Band Price Band of a minimum price (Floor Price) of X 95 and the maximum price (Cap Price) of X

100 and includes revisions thereof. The Price Band will be decided by our Company in
consultation with the BRLM and advertised in two national daily newspapers (one each in
English and in Hindi) with wide circulation and one daily regional newspaper, in the language
where the registered office of the Company is situated, with wide circulation at least two
working days prior to the Bid / Offer Opening Date.

Public Issue Account

Account opened with the Banker to the Issue/Public Issue Bank i.e. HDFC Bank Limited by our
Company to receive monies from the SCSBs from the bank accounts of the ASBA Applicants on
the Designated Date.

Qualified Institutional
Buyers / QIBs

As defined under the SEBI ICDR Regulations, including public financial institutions as specified
in Section 4A of the Companies Act, scheduled commercial banks, mutual fund registered
with SEBI, Fll and sub-account (other than a sub-account which is a foreign corporate or
foreign individual) registered with SEBI, multilateral and bilateral development financial
institution, venture capital fund registered with SEBI, foreign venture capital investor
registered with SEBI, state industrial development corporation, insurance company registered
with Insurance Regulatory and Development Authority, provident fund with minimum corpus
of X 2,500 Lakh, pension fund with minimum corpus of X 2,500 Lakh, NIF and insurance funds
set up and managed by army, navy or air force of the Union of India, Insurance funds set up
and managed by the Department of Posts, India.

Refund Account

The account opened with the Refund Bank(s), from which refunds, if any, of the whole or part
of the Bid Amount to Anchor Investors shall be made.



https://mca.gov.in/mcafoportal/viewCompanyMasterData.do
https://mca.gov.in/mcafoportal/viewCompanyMasterData.do
https://mca.gov.in/mcafoportal/viewCompanyMasterData.do

Terms

Description

Refund Bank

The Bankers to the Offer with whom the Refund Account(s) are opened, in this case being
HDFC Bank Limited.

Refunds through
electronic transfer of
funds

Refunds through electronic transfer of funds means refunds through ECS,Direct Credit or
RTGS or NEFT or the ASBA process, as applicable

Registrar Agreement

The registrar agreement dated March 07, 2024 between our Company and Registrar to the
Issue in relation to the responsibilities and obligations of the Registrar to the Issue pertaining
to the Issue.

Registrar/ Registrar to
the Offer

Registrar to the Offer being Skyline Financial Services Private Limited. For more information
please refer —General Information on page 49 of this Red Herring Prospectus.

Regulations

Unless the context specifies something else, this means the SEBI (Issue of Capital and
Disclosure Requirement) Regulations, 2018 as amended from time to time.

Retail Individual

Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who apply for the

Investors Equity Shares of a value of not more than X 2,00,000/-
Shall mean a Banker to an Issue registered under SEBI (Bankers to an Issue)Regulations,
1994, as amended from time to time, and which offer the service ofmaking Application/s
SCSB Supported by Blocked Amount including blocking of bankaccount and a list of which is

available on http://www.sebi.gov.in/cms/sebi data/attachdocs/1480483399603.html or at
such other website as may be prescribed by SEBI from time to time.

Sponsor Bank

Sponsor Bank means a Banker to the Issue registered with SEBI which is appointed by the Issuer
to act as a conduit between the Stock Exchanges and NPCl in order to push the mandate collect
requests and / or payment instructions of the retail investors into the UPI. In this case HDFC
Bank Limited.

Underwriter

Underwriter to this Issue is Corporate CapitalVentures Private Limited.

Underwriting Agreement

The agreement dated April 29, 2024 entered into between Corporate CapitalVentures Private
Limited and our Company.

Unified Payments
Interface / UPI

The instant payment system developed by the National Payments Corporation of India.

Working Days

In accordance with Regulation 2(1)(mmm) of SEBI ICDR Regulations, working days means, all
days on which commercial banks in the city New Delhi as specified in this Red Herring
Prospectus are open for business:

1. However, in respect of announcement of price band and bid/ Offer period, working day
shall mean all days, excluding Saturdays, Sundays and public holidays, on which
commercial banks in the city as notified in the Red Herring Prospectus are open for
business

2. In respect to the time period between the bid/ Offer closing date and the listing of the
specified securities on the stock exchange, working day shall mean all trading days of the
stock exchange, excluding Sundays and bank holidays in
accordance with circular issued by SEBI.

Conventional Terms / General Terms / Abbreviations

Abbreviation Full Form

A/c Account

ACS Associate Company Secretary

AGM Annual General Meeting

AlF Alternative Investment Fund as defined in and registered with SEBI under the SEBI AIF
Regulations

AS Accounting Standards as issued by the Institute of Chartered Accountants of India

ASBA Applications Supported by Blocked Amount

AY Assessment Year

BIFR Board for Industrial and Financial Reconstruction

Bn Billion
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BRLM Book Running Lead Manager

BSE BSE Limited

CAGR Compounded Annual Growth Rate

Carpet Area The area of the apartment excluding the thickness of inner walls.

CDSL Central Depository Services (India) Limited

CFO Chief Financial Officer

CGST Act Central Goods and Services Tax Act, 2017

CIBIL Credit Information Bureau (India) Limited

CIN Corporate Identification Number

CIT Commissioner of Income Tax

CSR Corporate Social Responsibility

CST Central Sales Tax

DIN Director Identification Number

DP Depository Participant

DP ID Depository Participant’s identification

DPIT Department for Promotion of Industry and Internal Trade, Ministry of Commerce and
Industry Government of India

EBITDA Earnings before Interest, Taxes, Depreciation and Amortization

ECS Electronic Clearing System

EGM Extraordinary General Meeting

EPFO Employees’ Provident Fund Organization

EPS Earnings Per Share

ESOP Employee Stock Option Plan

ESPS Employee Stock Purchase Scheme

FCNR Account Foreign Currency Non-Resident Account

EDI Foreign Direct Investment

FEMA Foreign Exchange Management Act, 1999, as amended from time to time, and theregulations
framed there under
Foreign Institutional Investors (as defined under Foreign Exchange Management (Transfer or

Flls Issue of Security by a Person Resident outside India) Regulations, 2000) registered with SEBI
under applicable laws in India

FIPB Foreign Investment Promotion Board

F&NG Father and Natural Guardian

FTP Foreign Trade Policy

FVCI Foreign Venture Capital Investors as defined and registered under the SEBI FVCI

Regulations

FY / Fiscal/Financial
Year

Period of twelve months ended March 31 of that particular year, unless otherwisestated

GDP

Gross Domestic Product

Gol/Government

Government of India

GST

Goods & Services Tax

HUF Hindu Undivided Family

IAS Rules Indian Accounting Standards, Rules 2015

I.T. Act Income Tax Act, 1961, as amended from time to time
ICAI The Institute of Chartered Accountants of India

ICSI Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

IGST Act Integrated Goods and Services Tax Act, 2017

IMF International Monetary Fund

Indian GAAP Generally Accepted Accounting Principles in India




Ind AS

Indian Accounting Standards prescribed under section 133 of the Companies Act,
2013, as notified under the Companies (Indian Accounting Standard) Rules, 2015

IPO Initial Public Offering

IRDAI Insurance Regulatory and Development Authority of India
ISO International Organization for Standardization

IST Indian Standard Time

KMP Key Managerial Personnel

KPI Key Performance Indicators

Ltd Limited

MAPIN Market Participants and Investors Integrated Database
MCA Ministry of Corporate Affairs, Government of India

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of India(Merchant
Bankers) Regulations, 1992

MoF Ministry of Finance, Government of India
MOU Memorandum of Understanding

NA Not Applicable

NACH National Automated Clearing House
NAV Net Asset Value

NBFC Non-Banking Financial Company

NDOH Next Date of Hearing

NECS National Electronic Clearing Service
NEFT National Electronic Fund Transfer

NGT National Green Tribunal

NOC No Objection Certificate

NPCI National Payments Corporation of India
NPV Net Present Value

NRE Account Non-Resident External Account

NRls Non-Resident Indians

NRO Account Non-Resident Ordinary Account

NSDL National Securities Depository Limited
NSE National Stock Exchange of India Limited
oCB Overseas Corporate Bodies

OPC One Person Company as defined under section 2(62) of The Companies Act, 2013
p.a. per annum

P/E Ratio Price/Earnings Ratio

PAC Persons Acting in Concert

PAN Permanent Account Number

PAT Profit After Tax

PLR Prime Lending Rate

Plots Parcel of land demarcated through boundary
PMI Purchasing Managers’ Index

PPP Purchasing power parity

QlC Quarterly Income Certificate

RBI The Reserve Bank of India

RoC Registrar of Companies

ROE Return on Equity

RONW Return on Net Worth

Rs. /X Rupees, the official currency of the Republic of India
RTGS Real Time Gross Settlement
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RERA Real Estate Regulatory Authority

SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.

SEBI Securities and Exchange Board of India

SEBI Act Securities and Exchange Board of India Act, 1992

Sec. Section

SGST Act State Goods and Services Tax Act, 2017

STT Securities Transaction Tax

Super Area The built-up area added to share of common areas which includes staircases,reception, lift
shafts, lobbies, club houses and so on

TIN Taxpayers Identification Number

TDS Tax Deducted at Source

UGST Act Union Territory Goods and Services Tax Act, 2017

US/United States United States of America

UsD/ USS/ S United States Dollar, the official currency of the Unites States of America

UPI Unified payments interface which is an instant payment mechanism, developed by NPCI.
The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1,2018, SEBI

UPI Circulars circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI  circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular no.
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020,
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021,
SEBI/HO/CFD/DIL2/CIR/P/2021/47 dated March 31, 2021,
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI/HO/CFD/DIL2/CIR/P/2022/45
dated April 5, 2022, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022,
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/2022/75 dated May 30, 2022 and any subsequent
circulars or notifications issued by SEBI in this regard.

UPI ID ID created on Unified Payment Interface (UPI) for single-window mobile payment system

developed by the National Payments Corporation of India (NPCI).

UPI Mandate Request

The request initiated by the Sponsor Bank and received by an Rll using the UPI Mechanism to
authorise blocking of funds on the UPI mobile or other application equivalent to the Bid
Amount and subsequent debit of funds in case of Allotment

UPI Mechanism

The bidding mechanism that may be used by a RIB to make an application in the Issue in
accordance with SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018

UPI PIN Password to authenticate UPI transaction
VAT Value Added Tax
VC Venture Capital

VCF / Venture Capital
Fund

Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of India
(Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable laws in India.

Work in process

WIP

WHO World Health Organization
WEO World Economic Outlook
YoY Year on Year

Industry Related Terms

Term

Description




CAMC Comprehensive Annual Maintenance Contract
EPC Engineering, Procurement and Construction
HT Panel High Tension Panels

ISO International Standard of Organization

IT Information Technology

LT Panel Low Tension Panels

MMBTU Metric Million British Thermal Unit

MCC Panel Motor Control Centre Panel

MCC Miniature Circuit Breaker

PCC Panel Power Control Centre Panel

TT Panel Type Tested Panels

Notwithstanding the foregoing:

1. Inthe section titled “Main Provisions of the Articles of Association” beginning on page number 286 of the Red Herring
Prospectus, defined terms shall have the meaning given to such terms in that section;

2. In the chapters titled “Summary of Offer Documents” and “Our Business” beginning on page numbers 18 and 105
respectively, of the Red Herring Prospectus, defined terms shall have the meaning given to such terms in that section;

3. Inthe section titled “Risk Factors” beginning on page number 24 of the Red Herring Prospectus, defined terms shall have
the meaning given to such terms in that section;

4. In the chapter titled “Statement of Tax Benefits” beginning on page number 90 of the Red Herring Prospectus, defined
terms shall have the meaning given to such terms in that section;

5. In the chapter titled “Management’s Discussion and Analysis of Financial Conditions and Results of Operations”
beginning on page number 202 of the Red Herring Prospectus, defined terms shall have the meaning given to such terms
in that section.



PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
Financial Data

Unless stated otherwise, the financial data included in this Red Herring Prospectus are extracted from the restated financial
statements of our Company, prepared in accordance with the applicable provisions of the Companies Act and Indian GAAP and
restated in accordance with SEBI (ICDR) Regulations, as stated in the report of our Peer Reviewed Auditors, set out in the section
titled “Financial Statements”, as Restated ‘beginning on page 160 of this Red Herring Prospectus. Our restated financial
statements are derived from our audited financial statements prepared in accordance with Indian GAAP and the Companies
Act, and have been restated in accordance with the SEBI (ICDR) Regulations.

Our fiscal year commences on 1st April of each year and ends on 31st March of the next year. All references to a particular
fiscal year are to the 12 months period ended 31st March of that year. In this Red Herring Prospectus, any discrepancies in any
table between the total and the sums of the amounts listed are due to rounding-off. All decimals have been rounded off to
two decimal points. There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not attempted
to quantify their impact on the financial data included herein and urges you to consult your own advisors regarding such
differences and their impact on the Company’s financial data. Accordingly, to what extent, the financial statements included
in this Red Herring Prospectus will provide meaningful information is entirely dependent on the reader’s level of familiarity with
Indian accounting practices / Indian GAAP. Any reliance by persons not familiar with Indian accounting practices on the financial
disclosures presented in this Red Herring Prospectus should accordingly be limited. Any percentage amounts, as set forth in
‘Risk Factors”, "Our Business”, “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and
elsewhere in this Red Herring Prospectus unless otherwise indicated, have been calculated on the basis of the Company’s
restated financial statements prepared in accordance with the applicable provisions of the Companies Act and Indian GAAP and
restated in accordance with SEBI (ICDR) Regulations, as stated in the report of our Peer Reviewed Auditors, set out in the section
titled “Financial Statements”, as Restated beginning on page 160 of this Red Herring Prospectus.

Currency and units of presentation

In this Red Herring Prospectus, references to Rupees or INR or X are to Indian Rupees, the official currency of the Republic of
India. All references to S, USS, USD, U.S. $ or U.S. Dollars are to United States Dollars, the official currency of the United States
of America. All references to million / Million / Mn refer to one million, which is equivalent to ten lacs or ten lakhs, the word
Lacs / Lakhs / Lac means onehundred thousand and Crore means ten million and billion / bn./ Billions means one hundred crores.

Industry and Market Data

Unless stated otherwise, industry data used throughout the Red Herring Prospectus has been obtained or derived from industry
and government publications, publicly available information and sources. Industry publications generally state that the
information contained in those publications has been obtained from sources believed to be reliable but that their accuracy and
completeness are not guaranteed and their reliability cannot be assured. Although our Company believes that industry data
used in the Red Herring Prospectus is reliable, it has not been independently verified. Further, the extent to which the industry
and market data presented in the Red Herring Prospectus is meaningful depends on the reader's familiarity with and
understanding of, the methodologies used in compiling such data. There are no standard data gathering methodologies in the
industry in which we conduct our business, and methodologies and assumptions may vary widely among different industry
sources.
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FORWARD LOOKING STATEMENTS

All statements contained in the Red Herring Prospectus that are not statements of historical facts constitute “forward-
looking statements". All statements regarding our expected financial condition and results of operations, business, objectives,
strategies, plans, goals and prospects are forward-looking statements. These forward-looking statements include statements as
to our business strategy, our revenue and profitability, and other matters discussed in the Red Herring Prospectus regarding
matters that are not historical facts. These forward-looking statements and any other projections contained in the Red Herring
Prospectus (whether made by us or any third party) are predictions and involve known and unknown risks, uncertainties and
other factors that may cause our actual results, performance or achievements to be materially different from any future results,
performance or achievements expressed or implied by such forward-looking statements or other projections.

” o«

These forward-looking statements can generally be identified by words or phrases such as “will”, “aim”, “will likely result”,

” o« ” ” o« ” o« n u: ” o« ” «u ” o«

“believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”, “contemplate”, “seek to”, “future”, “objective”,

” o«

“goal”, “project”, “should”, “will pursue” and similar expressions or variations of such expressions. Important factors that could
cause actual results to differ materially from our expectations include but are not limited to:

= loss of consumers;

. impact of Covid 19 pandemic or any future pandemic;

] general economic and business conditions in the markets in which we operate and in the local, regional and national
and international economies;

] Adverse natural calamities having significant impact on regions where we are having projects under implementation;

] our ability to successfully implement strategy, growth and expansion plans and technological initiatives;

] our ability to respond to technological changes;

] our ability to attract and retain qualified personnel;

] the effect of wage pressures, seasonal hiring patterns and the time required to train and productively utilize new
employees;

= general social and political conditions in India which have an impact on our business activities orinvestments;

= potential mergers, acquisitions restructurings and increased competition;

] occurrences of natural disasters or calamities affecting the areas in which we have operations;

] market fluctuations and industry dynamics beyond our control;

] changes in the competition landscape;

] our ability to finance our business growth and obtain financing on favorable terms;

= our ability to manage our growth effectively;

. our ability to compete effectively, particularly in new markets and businesses;

. changes in laws and regulations relating to the industry in which we operate changes in governmentpolicies and regulatory
actions that apply to or affect our business; and

] developments affecting the Indian economy;

. Any adverse outcome in the legal proceedings in which we are involved.

. Our ability to attract and retain qualified personnel;

= Volatility of loan interest rates and inflation;

] Inability to protect our IP or any third-party claims in relation to infringement of our existing intellectual property rights
orin future
Ll Inability to cater to the evolving consumer preferences, in India and abroad, in the information technology

. The occurrence of natural disasters or calamities; and
Ll Failure to successfully upgrade our service portfolio, from time to time.

For a further discussion of factors that could cause our current plans and expectations and actual results to differ, please refer
to the chapters titled “Risk Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” beginning on page numbers 24, 105 and 202 respectively of this Red Herring Prospectus.

Forward looking statements reflects views as of the date of the Red Herring Prospectus and not a guarantee of future
performance. By their nature, certain market risk disclosures are only estimates and could be materially different from what
actually occurs in the future. As a result, actual future gains or losses could materially differ from those that have been
estimated. Neither our Company / our directors nor the Lead Manager, nor any of its affiliates have any obligation to update or



otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying
events, even if the underlying assumptions do not come to fruition. In accordance with SEBI requirements, our Company and
the Lead Manager will ensure that investors in India are informed of material developments until such time as the listing and
trading permission is granted by the Stock Exchange(s).



SECTION Il - SUMMARY OF OFFER DOCUMENTS

SUMMARY OF OUR BUSINESS OVERVIEW

OUR COMPANY

Our Company was originally incorporated on October 08, 2004 as a Private Limited Company as “Shivalic Power Control Private
Limited” vide Registration No. 035502 under the provisions of the Companies Act, 1956 with the Registrar of Companies, N.C.T.
of Delhi & Haryana. Subsequently, pursuant to a special resolution passed by the Shareholders at their Extraordinary General
Meeting held on December 06, 2023, our Company was converted from a Private Limited Company to Public Limited Company
and consequently, the name of our Company was changed to “Shivalic Power Control Limited” and a Fresh Certificate of
Incorporation consequent to Conversion was issued on January 08, 2024 by the Registrar of Companies, Delhi. The Corporate
Identification Number of our Company is U31200HR2004PLC035502. For further details of change in name and change in
Registered Office of our Company, please refer to section titled ‘Our History and Certain Other Corporate Matters’ beginning
on page 134 of this Red Herring Prospectus.

For further details of change in name, change in object and change in registered office of our company, please refer to section
titled ‘History and Certain Corporate Matters’ beginning on page 134 of this Red Herring Prospectus.

OUR BUSINESS

Shivalic Power Control Limited is an I1SO-certified LT and HT electric panel manufacturer with an operating history of 20 years.
We are a technology-driven company with a strong focus on quality, design and product development, which has allowed us
to develop products suited to our customers’ requirements. Our 1,25,000 Sq. Feet of in-house manufacturing unit allowed us
to manufacture a diversified range of electric panels such as PCC Panels, IMCC Panels, Smart Panels, MCC Panels, DG
synchronisation panels, Outdoor panels, HT Panels up to 33KV, VFD Panels, Power Distribution Boards, Bus Duct and LT & HT
APFC Panels. We are authorised by industry leaders such as L&T, Siemens, Schneider Electric and TDK to manufacture fully
type-tested panels as per IEC 61439 — 1&2 ,IEC 61641, IS1893 which we serve to more than 15+ industrial Sectors in India as
well as in outside India, viz, Nepal, Bangladesh, African countries such as Uganda, Kenya, Nigeria, Algeria..

The company has a dedicated team of engineers who are experts in designing and developing advanced designs which enable
us to manufacture the Techno Modular Design — Fully Bolted Panels with Aluminium and Copper Bus Bar, which make us
different from traditional welding panel manufacturers with a strong focus on the quality of the panel.

Our promoter Mr. Amit Kanwar Jindal started Shivalic in 2004 with Low Voltage Panel assembly with a vision to constantly
provide quality products by adapting to the latest technologies. During this journey of two decades, Shivalic has served more
than 500+ Clients in different industries such as Sugar, Papers, Cement, Steel, FMCG, Automobile etc. Our clientele in this
industry includes Hewlett Packard, DCM Shriram, Rungta Mines, Reliance Cement, Kalpataru Power Transmission, Jindal Steel
& Power, JSW, Bikaji Foods, Dabur, Radico, Naini Paper, J K Paper, Orient Papers, J K Cement, Escorts, Yamaha Motors and
many more. We do not limit ourselves to traditional application of panels, our sales & marketing team is always keen to identify
new opportunities where we can supply our panels.

For detailed information on the business of our Company please refer to “Our Business” beginning on page numbers 105 of
this Red Herring Prospectus.

SUMMARY OF OUR INDUSTRY
Global Electricals Panel & Switchgear Industry

The electric control panel market size has grown strongly in recent years. The growth in the historic period can be attributed
to industrial growth, energy demand, customization needs, economic factors, infrastructure development.

The electric control panel market size is expected to see strong growth in the next few years. It will grow to $7.79 billion in
2028 at a compound annual growth rate (CAGR) of 7.3%. The growth in the forecast period can be attributed to smart
infrastructure development, renewable energy integration, customization and adaptability, digital transformation. Major
trends in the forecast period include distributed energy systems, focus on user interface (Ul) and user experience (UX),
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predictive maintenance, cloud integration, energy efficiency and sustainability.

(Source: https://www.thebusinessresearchcompany.com/report/electric-control-panel-global-market-report)

Indian Electrical Control Panel and Switchgear Industry

The India - electrical equipment market size is estimated to grow at a CAGR of 11.68% between 2022 and 2027. The market
size is forecast to increase by USD 52,975.77 million. The growth of the market depends on several factors such as an increase
in the number of residential and commercial building projects, a rise in power generation from renewable energy sources, and
an increase in investments in the power sector.

As per Frost & Sullivan's report, the LV switchgear market, which was approximately INR 12,000 Crores in CY2022, is expected
to grow at a CAGR of more than 5% over the next five years.

"The LV switchgear in India is increasingly turning intelligent or smart, which allows for predictive maintenance. This helps
gain process visibility, provides real-time data, and considerably reduces failures and downtime. What has also come to the
fore is that innovation in LV switchgear is primarily in terms of aesthetics and enhanced features (e.g., improving serviceability)
rather than a drastic technological change in product.”

(Source:https://www.technavio.com/report/electrical-equipment-market-in-india-industry-analysis and
https://www.prnewswire.com/in/news-releases/indian-low-voltage-switchgear-market-witnesses-surge-due-
to-pent-up-demand-and-an-increase-in-the-average-price-301781889.html )

For detailed information on the industry please refer to “Our Industry” beginning on page number 93 of this Red Herring
Prospectus.

PROMOTERS

The promoters of our Company are Mr. Amit Kanwar Jindal and Mrs. Sapna Jindal.

For detailed information please refer chapter titled Our Promoters and Our Promoter Group on page number 154 respectively
of this Red Herring Prospectus.

ISSUE SIZE

The Issue size comprises of fresh issuance of up to 64,32,000 Equity Shares of face value of X 10/- each fully paid-up of the
Company for cash at price of X [@] per Equity Share (including premium of X [e] per Equity Share) aggregating X [e].

OBJECTS OF THE ISSUE

Our Company intends to utilize the Net Proceeds for the following objects:

S. N. [Particulars Amount (In X Lakh)
1. To meet out the working capital requirements of the company 3002.75
2. [To meet out the capital expenditure of the company

» Funding for procurement of new machineries. 581.55

»  Civil construction of warehouse by shedding the roof. 182.30

3. [To meet out the inorganic growth through unidentified acquisition for Company 575.00
4. |General Corporate Expenses [®]
Total Net Proceeds [@]

* The amount utilized for general corporate purposes and unidentified acquisition shall not exceed 35% of the Gross Proceeds
of the Issue. Further, the amount for unidentified acquisition shall not exceed 25% of the Gross Proceeds.

**The amount utilized for general corporate purposes shall not exceed 25% of the Gross Proceeds.


https://www.thebusinessresearchcompany.com/report/electric-control-panel-global-market-report
https://www.technavio.com/report/electrical-equipment-market-in-india-industry-analysis
https://www.prnewswire.com/in/news-releases/indian-low-voltage-switchgear-market-witnesses-surge-due-to-pent-up-demand-and-an-increase-in-the-average-price-301781889.html
https://www.prnewswire.com/in/news-releases/indian-low-voltage-switchgear-market-witnesses-surge-due-to-pent-up-demand-and-an-increase-in-the-average-price-301781889.html

E. PRE-ISSUE SHAREHOLDING

Pre-issue Post-issue
S. No. Name of shareholder No. of equity As a % of No. of As a % of
Shares Issued Equity shares | Issued
Capital Capital
Promoters
1 Amit Kanwar Jindal 1,45,67,691 82.38 | 1,45,67,691 60.41
2 Sapna Jindal 25,20,318 14.25 25,20,318 10.45
Total - A 1,70,88,009 96.63 1,70,88,009 70.86
Promoter Group
3 INA Nil Nil Nil Nil
Total - B
Public
4 Existing Shareholders 5,95,745 3.37 5,95,745 2.47
5 IPO - - 64,32,000 26.67
Total - C 5,95,745 3.37 70,27,745 29.14
Grand Total (A+B+C) 1,76,83,754 100.00 2,41,15,754 100.00
F. SUMMARY OF FINANCIAL INFORMATION
(Amount in Lakhs)
Particulars For Period ended on For the year ended March 31
December 31%, 2023 2023 2022 2021
Share Capital 100.52 100.52 100.52 100.52
Net Worth 3063.44 2303.33 1,587.07 1,412.28
Revenue (from operations) 6,355.88 8,215.68 5,733.20 5,222.44
Profit after Tax 760.11 716.26 174.79 67.28
Earnings per share Basic and Diluted (in ) 75.62 71.25 17.39 6.69
Net Asset Value per Equity Share (in ) 304.76 229.14 157.88 140.49
Total Borrowing
- Long Term 799.06 899.92 925.43 1,018.74
- Short Term 2,529.88 1,454.03 1797.22 1,374.92
G. QUALIFICATIONS OF AUDITORS
The Restated Financial Statements do not contain any qualification requiring adjustments by the StatutoryAuditors.
H. SUMMARY OF OUTSTANDING LITIGATIONS & MATERIAL DEVELOPEMENTS
A summary of pending legal proceedings and other material litigations involving our Company is provided Below: -
Name By/Against Civil Criminal Tax Actions by Other Pending| Amount
Proceedings | Proceedings |Proceedings regulatory Litigations |Involved (in
authorities lakhs)
Compan By 1 - - - 2 177.93
pany Against - - 2 - - 21.62
Promoter By - - - - - -
Against - - 1 - - 0.64
Promoter Group By - - - - - -
Against - - - - - -
Group By - - - - - -
Companies/Entities  |Against - - - - - _
Directors other than By - - - - - -
promoters Against - - - - - -
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For further details, please refer chapter titled “Outstanding Litigations & Material Developments” beginningon page 219 of this
Red Herring Prospectus.

RISK FACTORS

For details relating to risk factors, please refer section titled “Risk Factors” beginning on page no. 24 of this Red Herring
Prospectus.

SUMMARY OF CONTINGENT LIABILITIES OF OUR COMPANY

As per the Restated financial statements of the company, following are the contingent liabilities: -
(Rs. In Lakhs)

Particulars For Period ended on For the year ended March 31
December 31, 2023 2023 2022 2021
Guarantees 694.87 602.21 481.56 -

In respect of the above matters, the expected outflow will be determined at the time of final resolution of the dispute.
SUMMARY OF RELATED PARTY TRANSACTIONS

The details of Related Party Transaction, as per Restated Financial Statements of the company.

(a) Related Parties: -
(i) Key Management Personnel (KMP):
1. Mr. Amit Kanwar Jindal
2. Mrs. Sapna Jindal
3. Mr. Pankaj Joshi
4. Ms. Neha Sandal

(ii) Relative of Key Management Personnel:
1. Mr. Love Mangla
2. Mr. Kanwar Sain Jindal
3. Mrs. Shikha Namit Jindal



(b)

Following are the details of the transactions with the related party:

(" in Lacs)
For the Period For the year For the year For the year
from 01.04.2023 ended ended ended
to 31.12.2023 31.03.2023 31.03.2022 31.03.2021

(i) Managerial Remuneration to Key Management Personnel/Relative of KMP:

- Mr. Amit Kanwar Jindal 15.68 21.00 16.15 16.50

- Mr. Namit Jindal - - 0.62 9.24

- Mrs. Sapna Jindal 15.63 21.00 16.15 18.00

- Mr. Pankaj Joshi 1.28 - - -

- Ms. Neha Sandal 0.27 - - -

- Mrs. Shikha Namit Jindal 4.33 5.30 10.51 -
(i) Legal & Professional Charges:

- Mr. Love Mangla 2.00 7.00 - -
(iii) Rent:

- Mr. Amit Kanwar Jindal 10.12 13.80 - -
(iv)Unsecured Loan Borrowed:

- Mr. Amit Kanwar Jindal 81.00 - 149.67 64.00

- Mrs. Sapna lJindal 85.50 45.00 32.00 6.00
(v) Unsecured Loan Repaid:

- Mr. Amit Kanwar Jindal 53.50 - 8.12 2.00

- Mr. Kanwar Sain Jindal - - - 15.50

- Mrs. Sapna Jindal 35.00 37.00 4.01 -
(vi) Balances Payable at the end of the year:

- Mr. Amit Kanwar Jindal 292.47 264.97 264.97 123.42

- Mrs. Sapna Jindal 129.71 79.21 71.21 43.22

From 1st April 2023 onwards: Company has provided rent free accommodation with address A- 16, SF, RPS Palm, RPS City, Sec-88, Faridabad to Mr. Amit Kanwar Jindal, Chairman

and Managing Director of company.




FINANCING ARRANGEMENTS

N SHIVALIC

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our directors and their

relatives have financed the purchase by any other person of securities of our Company during a period of six (6) months

immediately preceding the date of this Red Herring Prospectus.

YEAR

. WEIGHTED AVERAGE PRICE AT WHICH THE EQUITY SHARES WERE ACQUIRED BY EACH OF OUR PROMOTERS IN LAST ONE

Name of the Promoter

No. of Shares held

Average cost of Acquisition (inX)

Mr. Amit Kanwar Jindal

1,37,10,768

0.00/-

Mrs. Sapna Jindal

23,72,064

0.00/-

* Only the shares acquired are considered through Bonus Issue.

AVERAGE COST OF ACQUISITON

The average cost of acquisition per Equity Share to our Promoters as at the date of this Red Herring Prospectus is:

Name of the Promoter

No. of Shares held

Average cost of Acquisition (inX)

Mr. Amit Kanwar Jindal

1,45,67,691

2.28

Mrs. Sapna Jindal

25,20,318

3.09

* Only the shares acquired are considered.

DETAILS OF PRE-ISSUE PLACEMENT

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Red Herring Prospectus

until the listing of the Equity Shares.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE YEAR

Our Company has not issued shares for consideration other than cash during last one year except the following:

Date of | Number of | Face Value (X) Issue Price (X) Nature of | Nature of

allotment Equity Shares Consideration Allotment
allotted

February 14, | 1,60,83,392 10 Nil Other than Cash | Bonus Issue

2024 (16:1)

SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR

The Company has not consolidated its equity shares in the last one (1) year.

EXEMPTION FROM COMPLYING SECURITIES LAWS

No, our company has not been granted any such exemption.
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SECTION IlI- RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all the information
in this Red Herring Prospectus, including the risks and uncertainties summarized below, before making an
investment in our Equity Shares. The risks described below are relevant to the industries our Company is engaged
in, our Company and our Equity Shares. To obtain a complete understanding of our Company, you should read this
section in conjunction with the chapters titled “Our Business” and “Management’s Discussion and Analysis of
Financial Positions and Results of Operations” beginning on page numbers 105 and 202, respectively, of this Red
Herring Prospectus as well as the other financial and statistical information contained in this Red Herring
Prospectus. Prior to making an investment decision, prospective investors should carefully consider all of the
information contained in the section titled “Restated Financial Information” beginning on page number 160 of this
Red Herring Prospectus.

If any one or more of the following risks as well as other risks and uncertainties discussed in the Red Herring
Prospectus occurs, our business, financial position and results of our operation could suffer material adverse effects
and could cause the trading price of our Equity Shares and the value of investment in the Equity Shares to materially
decline which could result in the loss of all or part of investment. Prospective investors should pay particular
attention to the fact that our Company is incorporated under the laws of India, and is therefore subject to a legal
and regulatory environment that may differ in certain respects from that of other countries.

This Red Herring Prospectus also contains forward looking statements that involve risks and uncertainties. Our
actual results could differ materially from those anticipated in these forward-looking statements as a result of many
factors, including the considerations described below and elsewhere in the Red Herring Prospectus. These risks are
not the only ones that our Company face. Our business operations could also be affected by additional factors that
are not presently known to us or that we currently consider to be immaterial to our operations. Unless specified or
quantified in the relevant risk factors below, we are not in a position to quantify financial or other implication of
any risks mentioned herein.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been considered
for determining the materiality.

1. Some events may not be material individually but may be material when considered collectively.
2. Some events may have an impact which is qualitative though not quantitative.

3. Some events may not be material at present but may have a material impact in the future.

Classification of Risk Factors

Business Related Risk

Internal

Issue Related Risk

Risk

Industry Related

External Risk

Other
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Unless specified or quantified contain the relevant risk factors below, we are not in a position to quantify the
financial or other implications of any of the risks described in this section. Unless the context requires otherwise,
the financial information of our Company has been derived from the Restated Financial Information.

The risk factors are classified as under for the sake of better clarity and increased understanding.

INTERNAL RISK FACTORS

1. The object of making unidentified acquisitions may lead to significant investments in the businesses that may not be
sustainable in the long run, which may result in financial losses and negatively impact the company's overall portfolio.

We plan to use the proceeds of the Initial public offer for doing the unidentified business acquisitions that will be identified in
the due course of time by the management and Audit Committee in the manner prescribed in SEBI (ICDR) Regulations, 2018
more fully set in the chapter “Object of issue Proceeds”.

The business acquisitions carry the potential risk of significant investments in businesses that may not be sustainable in the
long run. This may result in potential downside to our overall portfolio and can result in financial losses. We cannot provide
guarantee that the business acquisitions to be made by the company will not be a failure. Therefore, identifying the potential
business acquisition is crucial for our business. It is essential to take a cautious approach and carefully identifying the potential
acquisitions that align with our strategic goals and present acceptable levels of risk. An amount of Rs. 575.00 Lakhs of proceeds
of the Initial Public Offer is being allocated and will be utilised for such unidentified business acquisitions. If we are not able to
make successful identification of potential business, it may adversely affect our business and can create financial loss and
wealth reduction.

The expected performance of such acquired businesses and anticipated benefits of these acquisitions may not be achieved
within the anticipated timeframe, or at all. Any of these factors, including the failure to achieve the anticipated benefits of
these acquisitions, could have an adverse effect on our business, results of operations, cash flows and financial condition.
Further, pursuant to Section 27 of the Companies Act, any variation in the Objects of the Offer would require a special
resolution of the shareholders and the promoter or controlling shareholders will be required to provide an exit opportunity to
the shareholders who do not agree to such proposal to vary the Objects of the Offer, at such price and in such manner in
accordance with applicable law. Additionally, the requirement of our Promoter to provide an exit opportunity to such
dissenting shareholders may deter the Promoters’ from agreeing to the variation of the proposed utilisation of the Net
Proceeds, even if such variation is in the interest of our Company. Further, we cannot assure you that the Promoter of our
Company will have adequate resources at its disposal at all times to enable it to provide an exit opportunity at the price
prescribed by SEBI.

2. We have not yet placed orders in relation to the capital expenditure to be incurred for the proposed purchase of

equipment / machineries. In the event of any delay in placing the orders, or in the event the vendors are not able
to provide the equipment / machineries in a timely manner, or at all, the same may result in time and cost over-
runs.
We intend to utilize a portion i.e amount of Rs. 581.55 lakhs out of the Net Proceeds for funding capital expenditure
requirements for the purchase of equipment/machineries. While we have procured quotations from various
vendors in relation to the capital expenditure to support our expanding operations, we have not placed any firm
orders for any of them. For details in respect of the foregoing, please see “Objects of the Issue” on page 71. Such
guotations are valid for a certain period of time and may be subject to revisions, and other commercial and
technical factors. We cannot assure that we will be able to undertake such capital expenditure at the cost
associated by such quotations or that there will not be cost escalations over.

3. Our Company has given Guarantees of X 694.87 Lakh in favour of our clients through Bank Guarantees. We cannot assure
that there will be no default in the future.

We are subject to performance guarantee in few of the orders, which is for 1 year to 3 years. For this amount we
provide bank guarantees to the customer, and to compliance of this guarantee our company allocate this
guaranteed amount as contingent liabilities. As per the Restated standalone audited financial statement as on December



31, 2023, the company has provided commitments through bank guarantee to our clients for a sum of X 694.87 lakhs in respect
to the assignments taken by the company. However, our company has not faced any such incident in the past.

This would mean that the company would have to pay off the compensation, which would impact company’s cash flows and
financial position. If any default commits by our company, it may affect its business. Additionally, this could lead to a
deterioration in company’s relationship with the banks extending the loan to the company, making it harder for our company
to secure loans in the future. This could, in turn, impact company’s ability to raise capital and grow company’s business in the
long run.

. Our lenders have charged over our movable, immovable properties and book debts in respect of finance availed
by us.

We have provided security in respect of loans / facilities availed by us from banks and financial institutions by
creating a charge over our plant and machineries, stock, fixed deposits. Rook Dehts and Moveahle Assets. The
total amount outstanding and payable by us as secured loans were Rs 2.906.77 lakhs as on 31% December. 2023.
In the event of default in repayment of the loans / facilities availed by company and any interest thereof, the
properties may be subject to forfeiture by lenders, which in turn could have significant adverse effect on business,
financial condition or results of operations. For further details of secured loans of our Company, please refer the
chapter titled Financial Statements on page 160 of this Red Herring Prospectus.

Inventories and trade receivables form a major part of our current assets. Failure to manage our inventory and
trade receivables could have an adverse effect on our sales, profitability, cash flow and liquidity.

We are in the manufacturing of Power Control Panels, which is a capital goods item and customized as per the
requirement of the customer. Therefore, our company’s business is working capital intensive and hence,
inventories and trade receivables form a major part of our current assets. The results of operations of our business
are dependent on our ability to effectively manage our inventory and trade receivables.

As panels are generally installed at the time of near completion/final stage of the project, thus most of the time
customers defer the delivery from the scheduled dates, which turns into extra inventory built-up at the company
level, and this also leads to highly inconsistent inventory levels.

To effectively manage our inventory, we must be able to accurately estimate customer’s expected delivery time
and purchase inventory accordingly/ potential orders and supply requirements and purchase new inventory
accordingly. However, delay from the part of the customer intaking delivery is an external factor for the company
also. if we misiudge expected customer demand / potential orders. it could cause either a shortage of broducts or
an accumulation of excess inventory. During the FY 2022-23, 2021-22 and 2020-21, our inventories were X 2,493.16
lakhs, X2,449.93 lakhs and X2,570.77 lakhs and for the period ended on December 31, 2023 is X 3,580.51.

To effectively manage our trade receivables, we must be able to accurately evaluate the credit worthiness of our
customers and ensure that suitable terms and conditions are given to them in order to ensure our continued
relationship with them. However, if we fail to accurately evaluate the credit worthiness of our customers, it may
lead to bad debts, delays in recoveries and / or write-offs which could lead to a liquidity crunch, thereby adversely
arrecting our pusiness ana results ot operations. vuring tne rY ZUZ4-45, ZUZ1-42Z daNA £ZUZU-£Z1 OUr trade receivaples
were X 1,324.92 lakhs, X 1,331.97 lakhs and X 391.09 lakhs and for the period ended on December 31, 2023 is X
2199.06 Lakhs.

We may be subject to working capital risks due to delays or defaults in payment by clients, which may restrict our
ability to procure raw materials and make payments when due. In addition, any delay or failure on our part to
supply the required quantity or quality of products, within the time stipulated by our agreements, to our customers
may in turn cause delay in payment or refusal of payment by the customer. Such defaults/delays by our customers
in meeting their payment obligations to us may have a material effect on our business, financial condition and
results of operations. Such situation may require an additional and, consequently, higher finance cost which will
adversely impact our profitability.
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Our top ten clients contribute approximately 40.77 %, 53.02%, 56.78% and 82.97% of our revenues from
operations for the period ended December 31, 2023 and for the year ended March 31, 2023, March 31, 2022 and
March 31, 2021 respectively. Any loss of business from one or more of them may adversely affect our revenues
and profitability.

Our top ten clients are responsible for a significant portion of our revenue, contributing approximately 40.77%,
53.02%, 56.78%, and 82.97% of our revenues from operations based on Restated Financials for the period nine
months ended December, 2023 and for the year ended March 31, 2023, March 31, 2022 and March 31, 2021
respectively. The loss of our major customers or a decrease in the volume of our products may adversely affect our
revenues and profitability. We cannot assure you that we shall generate the same quantum of business, or any
business at all, from these customers, and loss of business from one or more of them may adversely affect our
operations and profitability. Please read the below mentioned table for ascertaining the dependency of our
company on few customers:

(Amount in Lakhs)

S.No | Particular December 31, 2023 (in ) % of Total
1. Crest Steel & Power Pvt Ltd 539.50 8.49
2. Beumer India Private Ltd 331.09 5.21
3. Shree Nath Enterprises 268.12 4.22
4. Victora Auto Private Ltd. 258.53 4.07
5. Naini Papers Ltd 227.00 3.57
6. Application panel Pvt. Ltd. 217.44 3.42
7. Greenesol Power Systems Pvt. Ltd. 202.25 3.18
8. SJAS Super Spcialty Hospital 189.93 2.99
9. Jindal Stainless Ltd. 179.00 2.82
10. Minda Infrastructure LLP 177.88 2.80
| lotal | 2,590.74* 40.77*

Revenue from Operations is Rs. 6,355.88 Lakh up to December 31, 2023
(Amount in Lakhs)

S.No Particular March 31, 2023 (in X) % of Total
1. DCM Shriram Ltd. 640.68 7.80
2. Victora Auto Pvt. Ltd. 593.34 7.22
3. Rungta Mines Ltd 538.00 6.55
4. JMC Projects India Ltd. 426.01 5.19
5. Powergen Automation Services 419.70 5.11
6. GESL Spinners Pvt Ltd 404.62 4.92
7. Shree Nath Enterprises 392.78 4.78
8. EPS Instrumentation Pvt Ltd 384.51 4.68
9. Kalpataru Power Transmission Ltd 289.16 3.52
10. Surya Global Flexifilms Pvt Ltd 267.08 3.25
| Total | 4,355.86* 53.02*

*Revenue from Operations is Rs. 8,215.68 Lakh in FY 22-23.
(Amount in Lakhs)

S.No Particular March 31, 2022 (in X) % of Total
1. Application panel Pvt. Ltd. 695.35 12.13
2. Neelam Enterprises 687.19 11.99
3. Tulsi Enterprises 382.70 6.68
4, Rameshwaram Traders 336.99 5.88
5. Globus Spirits Ltd. 283.86 4,95
6. Shree Nath Enterprises 224.21 3.91
7. Naini Papers Ltd. 212.40 3.70
8. Indian Sucrose Ltd. 157.15 2.74




9. The Sirpur Paper Mills Ltd. 141.00 2.46
10. Ganesha Ecotech Pvt. Ltd. 134.60 2.35
| Toto! | 3,255.44 * 56.78*
*Revenue from Operations is Rs. 5,733.20 Lakh in FY 21-22.

(Amount in Lakhs)

S.No Particular March 31, 2021 (in X) % of Revenue from

Operation
1. JK Paper Ltd. 1,211.32 23.19
2. Industrial IT Solutions Pvt. Ltd. 788.67 15.10
3. Neelam Enterprises 706.76 13.53
4, Naini Papers Ltd 617.67 11.83
5. Application panel Pvt. Ltd. 330.74 6.33
6. S.K. Industrial Corporation 216.41 4.14
7. Jupiter Laminators Pvt.Ltd. 131.57 2.52
8. GMT Industries Ltd. 119.40 a 2.29
9. Shree Nath Enterprises 114.48 2.19
10. Poly Medicure Ltd. 95.94 1.84
Toso! 4,332.96* 82.97*

L |
*Revenue from Operations is Rs. 5,222.44 Lakh in FY 20-21.

7. Our Company had negative cash flows in the past years, details of which are given below. Sustained negative
cash flow could impact our growth and business.

We have experienced negative cash flows in the past which have been set out below:

(Amount in Lacs)
Particular December 31,2023 | March 31, 2023 March 31, 2022 March 31, 2021
Net cash flow used in (756.19) 412.47 372.53 (126.69)
operating activities

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet its capital
expenditure, pay dividends, repay loans, and make new investments without raising finance from external
resources. Such negative cash flows lead to a net decrease in cash and cash equivalents. Any negative cash flow in
future could adversely affect our operations and financial conditions and the trading price of our Equity Shares. For
further details, please refer “Financial Statements” and “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” on pages 160 and 202, respectively

8. Our Company has availed secured short-term working capital loan of Rs. 2,529.88 lakhs and unsecured loan of
Rs. 422.18 lakhs which are repayable on demand. Any demand from the lenders for repayment of such loan may
affect our cash flow and financial condition.

As per the Restated Financial Information as on December 31, 2023, our Company has availed total sum of Rs.
2,529.88 Lacs for secured short-term working capital loans which are repayable on demand. Also, our company has
availed an unsecured loan of Rs. 422.18 lakhs repayable on demand.

Any sudden recall of these loans may disrupt our operations and also may force us to opt for funding at higher
interest rates, resulting in higher financial burden. Further, we will not be able to raise funds at short notice and
thus result in shortage of working capital fund. Any demand for the repayment of such loan, may adversely affect
our cash flow and financial condition. For further details, please refer to the note 2.6 “Short-Term Borrowing” of
Restated Financial Statement beginning on page no. 176 of this Red Herring Prospectus.
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9. Our Company is involved in certain legal proceeding(s) potential litigations. Any adverse decision in such proceeding(s) may
render us/them liable to liabilities/penalties and may adversely affect our business and results of operations.
We are involved in certain legal proceedings which are pending at different levels of adjudication before various courts,
tribunals, enquiry officers, and appellate authorities. We cannot provide assurance that these legal proceedings will be decided
in our favour. Any adverse decisions in any of the proceedings may have a significant adverse effect on our business, results
of operations, cash flows and financial condition. A classification of these legal and other proceedings are as follows:
A summary of pending legal proceedings and other material litigations is provided below:
Name By/Against Civil Criminal Tax Actions by Other Pending] Amount
Proceedings | Proceedings |Proceedings regulatory Litigations [Involved (in
authorities lakhs)
Compan By 1 - - - 2 177.93
pany Against ; ; 2 - ; 21.62
By - - - - - -
P t
romoter Against - - 1 - - 0.64
Promoter Group By - - - - - -
Against - - - - - -
Group By - - - - - -
Companies/Entities  |Against - - - - - -
Directors other than By - - - - - -
promoters Against - - - - - -
10. Risk of Forward integration by the OEMs to direct manufacture the electric control panels or cancellation of our

tie-up with the OEMs.

We have been authorised by few industry leaders such as L&T, Schinder Electric, Siemens and TDK to manufacture
and assemble their categorised panels and switch gear on behalf of them and sale. This authorisation is subject to
the validity of our appointment with them. In case of forward integration by these leaders, cancellation or non-
renewal of this authorisation the revenue from sale of their panels gets disrupt and we will not able to fulfil the
demand for our clients. It will have an adverse effect on our business, cash flows, financial condition and results of
operations. For further details, please refer “Our Business” on page no. 105 of this DRHP.

11. Majority of our state wise revenues from operations for the last 3 years and for the stub period is dependent

majorly on Haryana. Any adverse developments affecting our operations in these states could have an adverse
impact on our revenue and results of operations.

Geographical distribution of our revenue bifurcated on page no. 122 of this Red Herring Prospectus, Majority of
state wise revenue is contributed from Haryana i.e 29.21%, 61.36%, 54.13% and 44.69% of our revenues for the
for the year ended March 31, 2023, 2022 and 2021 and for the period ended on December 31, 2023 respectively.
Such concentration of revenue in Haryana may have an adverse effect. Further, drastic change in Taxes and other
levies imposed by State Government of Haryana as well as other financial policies and regulations, political and
deregulation policies, if changed, could harm business and economic conditions. However, the composition and
revenue generated from various states might change as we continue to add new customers in the different parts
of India.

Please read the below mentioned table for State wise revenue of our Company:
(Amount in Lakhs)

Sr. No. | STATE NAME | December 31, 2023 March 31, 2023 March 31, 2022 March 31, 2021
Revenue | % Age | Revenue | % Age | Revenue | % Age | Revenue | % Age
1. Haryana 2840.38 | 44.69% | 2,399.50 | 29.21% | 3,518.04 | 61.36% | 2,826.84 | 54.13%
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*Revenue from Operations is up to Rs. 6,355.88 Lakh December 31, 2023, Rs. 8,215.68 Lakh in FY 22-23, Rs. 5,733.20
Lakh in FY 21-22, Rs. 5,222.44 Lakh in FY 20-21

We rely on a limited number of suppliers for sourcing our raw materials. Furthermore, we have not entered into
any long-term agreement or contract of supply of raw materials and consequently are exposed to price and
supply fluctuations for our raw materials.

We are dependent on limited number of suppliers for procurement of raw materials required for manufacturing
our products. Our company has a tie up with some of the well-known names such as Siemens, L & T, Schinder
Electric and TDK for procurement of MCCBs, Switchgears and other raw material. Our top five suppliers accounted
for 62.35%, 61.85%, 63.51% and 63.12% of our expenses towards the purchase of raw materials for the period
ended December 31, 2023 and the Fiscals 2023, 2022 and 2021 respectively.

Our company have maintained a tie-up with few of our suppliers which needs to be renew annually. Apart from
them we also have others suppliers with whom we have not entered into an agreement. So, the success of our
business is accordingly significantly dependent on us maintaining good relationships with our suppliers. Raw
materials prices are normally based on the quotes we receive from various suppliers. We rely on pre-booking
capacity with our suppliers, based on our demand projections. Since we have no formal arrangements with our
suppliers, they are not contractually obligated to supply their products to us and may choose to sell their products
to our competitors. Any discontinuation or a failure of these suppliers to adhere to the delivery schedule or failure
to deliver the required quality and quantity could hamper our manufacturing schedule.

Please read the below mentioned table for ascertaining the dependency of our company on few suppliers:

(Amount in Lakhs)

S.No | Particular December 31, 2023 (in X) % of Total
1. Rameshwaram Traders 1,304.76 22.92
2. Larsen & Toubro Ltd. 642.50 11.28
3. Shree Nath Enterprises 595.38 10.46
4. Siemens Ltd. 570.93 10.03
5. Shivika Enterprises 436.40 7.66
Total 3.549.97* 62.35*

*The Total Purchases during the period April 01, 2023 to December 31, 2023 is Rs. 5,693.81 Lakh.
(Amount in Lakhs)

*The Total Purchases durir g FY 22-23 is Rs. 6,468.93 Lakh

S.No Particular March 31, 2023 (in X) % of Total
1. Rameshwaram Traders 1,564.33 24.18
2. Larsen & Toubro Ltd. 903.91 13.97
3. Lalit Electrical & Electronics 559.92 8.66
4. Siemens Ltd. 506.05 7.82
5. Shree Nath Enterprises 466.54 7.21
Total 4,000.75* 61.85*

(Amount in Lakhs)

S.No Particular March 31, 2022 (in X) % of Total
1. GISF Engineering Pvt. Ltd 1,048.98 22.02
2. Application panel Pvt. Ltd 699.90 14.70
3. Lalit Electrical & Electronics 545.04 11.44
4, Rameshwaram Traders 392.15 8.23
5. Larsen & Toubro Limited 338.72 7.11
Total 3,024.79* 63.51*

*The Total Purchases durin¢ FY 21-22 is Rs. 4, 762.71 Lakh

(Amount in Lakhs)
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14.

S.No Particular March 31, 2021 (in X) % of Total
1. Shree Nath Enterprises 961.44 20.12
2. Great India Steel Fabricators 930.56 19.48
3. APC Switchgears & Controls 451.65 9.45
4. Lalit Electrical & Electronics 370.61 7.76
5. Shivika Enterprises 301.83 6.32
Total 3,016.09* 63.12*

*The Total Purchases during FY 20-21 is Rs. 4,778.12 Lakh

Our business is dependent on our manufacturing facilities and we are subject to certain risks in our
manufacturing process. Obsolescence, destruction, theft, breakdowns of our major plants or machineries or
failures to repair or maintain the same could have a material adverse effect on our business, results of operation
or financial condition may affect our business, cash flows, financial condition and results of operations.

Our business is dependent upon our ability to efficiently manage our manufacturing facilities, which are subject to
various operating risks, including productivity of our workforce, breakdown of machinery, natural disaster and
other inevitable incident. Although we have never encountered any of the risk as on date but any malfunction or
breakdown of our machinery may require significant repair costs and consequently cause delays in our operations.
Such incidents can be disruptive not only in terms of the financial resources required for repairs but also in terms
of time lost in getting our machinery back to optimal working conditions. These delays may affect our ability to
meet production schedules, fulfill customers’ orders, and maintain overall operational efficiency.

Obsolescence, destruction, theft or breakdowns of our major plants or machineries may significantly increase our
machineries purchase cost and the depreciation of our plants and machineries, as well as change the way our
management estimates the useful life of our plants and machineries. In such cases, we may not be able to acquire
new plants or machineries or repair the damaged plants or machineries in time or at all. Some of our major
machineries or parts may be costly to replace or repair. We may experience significant price increases due to
supply shortages, inflation, transportation difficulties or unavailability. The occurrence of any such event in the
future could have an adverse effect on our business, results of operations, financial condition and cash flows.

We are subject to strict quality requirements, OEMs inspections and audits, and any failure to comply with
quality standards may lead to cancellation of our tie-up with our OEMs that could negatively impact our
reputation and our business and results of operations and future prospects.

We majorly develop and manufacture diversified range of electric panels under the brand name of our OEMs
catering to various sectors based on specific requirements stipulated by them. Given the nature of our products
and the sector in which we operate, we believe that we are required to maintain the high standards for product
quality and delivery schedules. Adherence to quality standards is a critical factor as a defect in products
manufactured by our Company or failure to comply with the specifications of our OEMs and customers may, in
turn, lead to the manufacture of faulty end-products. Manufacturing non-conformance, unknown safety, efficacy
concerns, design defects, or inadequate disclosure of product-related risks or product-related information with
respect to our products, if they were to occur, could result in directly or indirectly, personal injuries or other
adverse effects. This may lead to cancellation of supply orders or non-renewal of tie up with our OEMs. However,
no material past instance has been faced by the company till date.

Our facility, process and products are exposed to regular inspection and audits by our OEMs time to time to ensure
that their internal standards are appropriately met. Any noncompliance observed during inspection/audit may
have an adverse impact on our business, financial condition, results of operations and future prospects. Any
negative publicity regarding our Company or our products could adversely affect our reputation, our operations
and our results from operations.
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We generally do business with our customers on purchase order basis and do not enter into long term contracts
with them.

Our business is dependent on our continuing relationships with our customers. Our Company neither has any long-
term contract with any of customers nor has any marketing tie up for our products. Further, our Company has not
appointed any exclusive agents for handling its operations However, our company has inhouse sales and marketing
team who bid to various clients for our product. Any change in the buying pattern of our end users or disassociation
of major customers can adversely affect the business of our Company. The loss of or interruption of work by, a
significant customer or a number of significant customers or the inability to procure new orders on a regular basis
or at all may have an adverse effect on our revenues, cash flows and operations. We have not entered in any
agreement with our customers, we work on the basis of purchase order basis.

Our Promoter/ Directors have mortgaged their properties and provided personal guarantees to secure certain of
our loan facilities, which if revoked or invoked may require alternative guarantees, repayment of amounts due
or termination of the facilities.

Our Promoter have mortgaged their properties and provided personal guarantees as security to secure some of
our existing borrowings and may continue to provide similar guarantees in the future. In the event that any of these
properties or guarantees are revoked by promoters, members of Promoter group or third party, the lenders for
such facilities may require alternate properties as mortgages/guarantees, repayment of amounts outstanding
under such facilities, or may even terminate such facilities.

We may not be successful in procuring alternative properties/guarantees satisfactory to the lenders, and as a result
may need to repay outstanding amounts under such facilities or seek additional sources of capital, which may not
be available on acceptable terms or at all and any such failure to raise additional capital could affect our operations
and our financial condition.

17.1f we do not successfully develop or commercialise new products in a timely manner or as per the requirement

of the industry, or if the products that we commercialise do not perform as expected, our business, results of
operations and financial condition may be adversely affected.

We have to maintain our standards for our product as per the industry requirement. Our success depends
significantly on our ability to develop and commercialise new products which meet the customers requirement. In
past there is rapid development in panel manufacturing from conventional control panels to ethernet ready
panels, which integrate easily into any management system without the requirement of cables, ports and
marshalling chambers. In past, we have adopted the changes, but if any new change occurs for which we are not
ready, it will impact our revenue and consequently our profit margins.

The development and commercialisation processes are both time-consuming and costly and involve a high degree
of business risk. During these periods, our competitors may be developing similar products of which we may be
unaware that could compete directly or indirectly with our products under development. Due to the prolonged
period for developing a new product and delays associated with the regulatory approval process, we may invest
resources in developing products that will face competition of which we are currently unaware. Such unforeseen
competition may hinder our ability to effectively plan the timing of our product development, which could hurt
our results of operations and financial condition.

18. There are certain discrepancies and non-compliances noticed in some of our corporate records relating to forms

filed with the Registrar of Companies, taxation authorities and other public authorities.
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In the past, there have been some instances of delays in filing statutory forms with the RoC which include CHG-1,
ADT-1, ADT-2, AOC4, MGT-7, INC -22, DIR-12, MGT-14, with the additional fees. Also, we have delayed in filing few
of our GST, TDS and EPFO returns with the concerned offices on several instances and have accordingly been

subjected to penalty and charged with interest for delayed deposit of tax on various instances as well.

The details of delayed GST filings and EFP in the last 3 years have been encapsulated as under:

Delay of GSTR 3B

Place Financial Month Return Type | Due Date Actual Date | Delayed Days
Year of Filing

Faridabad 2021-22 March -22 GSTR 3B 20-04-2022 22-04-2022 2
2020-21 August — 20 GSTR 3B 20-09-2020 21-09-2020 1
2020-21 May - 20 GSTR 3B 20-06-2020 25-06-2020 5
2020-21 April - 20 GSTR 3B 20-05-2020 20-06-2020 31

Employee Provident Fund

Financial Year Month Due Date Date of Credit No. of Delay

2019-20 September 2019 15-10-2019 17-10-2019 2

2020-21 March 2020 15-04-2020 04-07-2020 80

2020-21 May 2020 15-06-2019 04-07-2020 19

2020-21 June 2020 15-07-2020 20-07-2020 5

2020-21 June 2020 15-07-2020 30-07-2020 15

2020-21 July 2020 15-08-2020 24-08-2020 9

2020-21 August 2020 15-09-2020 18-09-2020 3

2020-21 October 2020 15-11-2020 18-11-2020 3

2020-21 December 2020 15-01-2021 16-01-2021 1

2021-22 April 2021 15-05-2021 15-06-2021 31

2021-22 August 2021 15-09-2021 17-09-2021 2

2022-23 May 2022 15-06-2022 17-06-2022 2

19. We are 100% dependent on third-party transportation providers for the supply of raw materials and delivery of

our finished products.

Our success depends on the supply and transport of the finished products from our manufacturing facilities to our
customers, which are subject to various uncertainties and risks. Uncertainties and risks such as transportation
strikes, failure to book transport or delay in supply of panels due to vehicle breakdown could have an adverse
effect on our supplies and deliveries to and from our customers and suppliers. In addition, raw materials and
finished products may be lost or damaged in transit for various reasons including occurrence of accidents or natural
disasters. There may also be a delay in delivery of raw materials and products which may also affect our business
and results of operations negatively. In the event we fail to maintain a sufficient volume of raw materials and
delivery of such materials to us is delayed, we may be unable to meet our purchase orders in a timely manner or
at all, which may result in loss of sales opportunities that our competitors may capitalize on, thereby adversely
affecting our business, financial condition, results of operations, and cash flows. Any compensation received from
insurers or third-party transportation providers may be insufficient to cover the cost of any delays and will not
repair damage to our relationships with our affected customers and distributors. We may also be affected by an
increase in fuel costs, as it will have a corresponding impact on freight charges levied by our third-party
transportation providers. This could require us to expend considerable resources in addressing our distribution
requirements, including by way of absorbing these excess freight charges to maintain our selling price, which could
adversely affect our results of operations, or passing these charges on to our customers, which could adversely
affect demand for our products.



20. We depend on our promoters, directors, key managerial personnel and senior management and we heavily rely

21.

on their knowledge and experience in operating our business and therefore, it is critical for our business that
they remain associated with us.

Our success depends to a large extent upon the continued services of our promoters, directors, key managerial
personnel and senior management team. Our promoters, directors, key managerial personnel and senior
management are not bound by employment or non-competition agreements and we cannot assure you that we
will be able to retain them or other executive officers. We could be adversely affected by the loss of any of our
senior management or other executive officers. The market for such qualified professionals is competitive and we
may not continue to be successful in our efforts to attract and retain qualified people. Our success also depends,
in part, on key client relationships forged by members of our senior management. If we were to lose these
members of our senior management, we cannot assure you that we will be able to continue to maintain key client
relationships or renew them. If we are unable to retain these members of our senior management, our business,
results of operations and financial condition may be affected. Further, our Promoters, directors, key managerial
personnel and senior management may promote other companies/ firms/ ventures, this will divert their attention
to the other companies, we may not be able to function as efficiently and profitably as before. We may have to
incur additional costs to replace the services of our promoters, directors, key managerial personnel and senior
management or we may not be able to do so at all, which could adversely affect our business operations and affect
our ability to continue to manage and expand our business.

We have issued Equity Shares during the last one year at a price that may be below the Issue Price.

During the last one year we have issued Equity Shares at a price that is lower than the Issue Price as detailed in
the following table:

Date of | No. of Equity | Face Value Issue Price Nature of | Nature of

allotment Shares allotted Consideration allotment

05.03.2023 5,95,150 10 98 Cash Private
Placement

For details of the Allottees, please refer “Capital Structure” on page 56 of this Red Herring Prospectus.

22.As we are manufacturing company, we have power requirements for continuous running of our factories. Any

disruption to our operations on account of interruption in power and water supply or any irregular or hike in
power tariffs may have an effect on our business, results of operations and financial condition.

Our manufacturing facility has sanctioned power from Dakshin Haryana Bijli Vitran Nigam to the tune of 240 KW.
Although we have not faced any power disruptions but we recognize the critical importance of uninterrupted
power and water supply for our day-to-day operations for that we have also installed two diesel generators set for
power back up with combined capacity of 305 KVA and one PNG Generator of 125 KVA. Also, we believe that our
manufacturing unit have relatively lower electricity and water consumption needs as we have taken steps to
enhance our energy efficiency by installing a 20kW in-house solar panel. This ensures that we are less reliant on
external power sources and helps mitigate the impact of any potential disruptions or tariff hikes.

While Pre-treatment process, we use water for chemical applications, however, our operations are optimized to
require minimal water consumption due to the nature of our processes. Furthermore, we have implemented
rainwater harvesting systems to supplement our water needs, which reduces our dependence on the municipal
water supply. We have reduced our reliance on external water sources.

While our electricity and water consumption are relatively low, any unexpected increase in tariff rates could still
impact our operational costs. However, with our emphasis on energy efficiency and alternative water sourcing
methods, we are better positioned to manage these potential challenges and maintain the stability of our business
operations.
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Our business requires significant amount of working capital. If we experience insufficient cash flows from our
operations or are unable to borrow funds to meet our working capital requirements, it may materially and
adversely affect our business and results of operations.

Our business requires significant amount of working capital for carrying-out its activities. Consequently, there
could be situations where the total funds available may not be sufficient to fulfil our commitments, and hence we
may need to incur additional indebtedness in the future, or utilize internal accruals to satisfy our working capital
needs. Our future success depends on our ability to continue to secure and successfully manage sufficient amounts
of working capital. Further, our ability to arrange financing and the costs of capital of such financing are dependent
on numerous factors, including general economic and capital market conditions, credit availability from banks,
investor confidence, the continued success of our operations and other laws that are conducive to our raising
capital in this manner. As we pursue our growth plan, we expect that we will have to raise additional funds by
incurring further indebtedness or issuing additional equity to meet our capital expenditures in the future. If we
experience insufficient cash flows or are unable to borrow funds on a timely basis, or, at all, to meet our working
capital and other requirements, or to pay our debts, it could materially and adversely affect our business and
results of operations. For further information on the working capital facilities currently availed of by us, please
refer to the chapter titled “Financial Indebtedness” beginning on Page No. 160 of this Red Herring Prospectus.

Our Promoters and members of the Promoter Group will continue jointly to retain majority control over our
Company even after the Issue which will allow them to determine the outcome of matters submitted to
shareholders for approval.

Post this Issue, our Promoters and Promoter Group will collectively own 70.86% of our post issue equity share
capital. As a result, our Promoters, together with the members of the Promoter Group, will continue to exercise a
significant degree of influence over the Company and will be able to control the outcome of any proposal that can
be approved by a majority shareholder vote, including, the election of members to our Board, in accordance with
the Companies Act, 2013 and our Articles of Association. Such a concentration of ownership may also have the
effect of delaying, preventing or deterring a change in control of our Company. In addition, our Promoters will
continue to have the ability to cause us to take actions that are not in, or may conflict with, our interests or the
interests of some or all of our creditors or other shareholders and we cannot assure you that such actions will not
have an adverse effect on our future financial performance or the price of our Equity Shares.

Our Company has in the past entered into related party transactions and may continue to do so in the future. There can
be no assurance that such transactions, individually or in the aggregate, will not have an adverse effect on our Company’s
financial condition and results of operations.

We have entered into related party transactions with our Promoters, Directors and Group Companies which are in compliance
with applicable provisions of the Companies Act, 2013 and all other applicable laws. Whilst these related party transactions
have been disclosed in our financial statements as per AS-18 and are in compliance with the relevant provisions of the
Companies Act, 2013, Accounting Standards, Ind GAAP and other applicable laws. we believe that all such transactions have
been conducted on an arms-length basis.

Furthermore, in the future, we commit to conducting all related party transactions in compliance with the Companies Act
and applicable laws. However, we cannot assure you that we may not have achieved more favourable terms had such
transactions been entered into with unrelated parties. There can be no assurance that such transactions, individually or in
the aggregate, will not have an adverse effect on our business, prospects, results of operations and financial condition,
including because of potential conflicts of interest or otherwise. For further details kindly refer to the chapter titled ‘Financial
Statements’ beginning on page 189 of this Red Herring Prospectus.

Our insurance coverage may not be adequate to protect us against certain operating hazards and this may have
a material adverse effect on our business.

We are insured for a number of the risks associated with our several businesses, such as insurance cover against
loss or damage by fire, earthquake, theft and robbery. We believe we have got our assets adequately insured;
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however, there can be no assurance that any claim under the insurance policies maintained by us will be honoured
fully, in part or on time, to cover all material losses. To the extent that we suffer any loss or damage that is not
covered by insurance or exceeds our insurance coverage, our business and results of operations could be adversely
affected. For details of our insurance policy, please refer page no. 126 of this RHP.

The average cost of acquisition of Equity Shares by our Promoters could be lower than the issue price.

Our Promoters’ average cost of acquisition of Equity Shares in our Company could be lower than the Issue Price of
the shares proposed to be offered though this Red Herring Prospectus. For further details regarding average cost
of acquisition of Equity Shares by our Promoters in our Company, please refer to page 23 of this Red Herring
Prospectus.

Our Promoters have interest in our Company, other than reimbursement of expenses incurred or remuneration.

Our Promoters can be deemed to be interested to the extent of the Equity shares held by them, or their relatives,
dividend entitlements, or loans advances and personal guarantee provided by them for the Company, and benefits
deriving from the directorship in our Company. Our Promoters are interested in the transaction entered into our
Company. For further information, please refer to the chapters titled, “Our Business”, “Our Promoter and
Promoter Group” and “Note No. 2.26 - Related Party Transactions under Financial Statement of our Company”
beginning on pages 105, 154, and 189 respectively.

Our ability to pay dividends in the future may be affected by any material adverse effect on our future earnings,
financial condition cash flows, working capital requirements, capital expenditures and restrictive covenants in
our financing arrangements.

Our ability to pay dividends in future will depend on our earnings, financial condition and capital requirements.
Our business is working capital intensive and we are required to obtain consents from certain of our lenders prior
to the declaration of dividend as per the terms of the agreements executed with them. We may be unable to pay
dividends in the near or medium term, and our future dividend policy will depend on our future earnings, financial
condition, cash flows and requirement to fund operations and expansion of the business. Any future determination
as to the declaration and payment of dividends will be at the discretion of our Board of Directors. For further
details, please refer “Dividend Policy” on page 159 of this Red Herring Prospectus.

There is no monitoring agency appointed by Our Company to monitor the utilization of the Issue proceeds.

As per SEBI (ICDR) Regulations, 2018, as amended, appointment of monitoring agency is required only for Issue
size above X 10,000.00 Lakhs, However, the Audit Committee of our company will monitor the utilisation of issue
proceeds at regular interval. Hence, we have not appointed any monitoring agency to monitor the utilization of
Issue proceeds. However, the audit committee of our Board will monitor the utilization of Issue proceeds in terms
of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. Further, our Company shall inform
about material deviations in the utilization of Issue proceeds to the stock exchange and shall also simultaneously
make the material deviations / adverse comments of the audit committee public.

The Price of our Equity Shares may be volatile, or an active trading market may not develop.

Prior to this Issue, there has been no public market for our Equity Shares. S S Corporate Securities Limited is acting
as Market Maker for the Equity Shares of our Company. However, the trading price of our Equity Shares may
fluctuate after this Issue due to a variety of factors, including our results of operations and the performance of our
business, competitive conditions, general economic, political and social factors, the performance of the Indian and
global economy and significant developments in India’s fiscal regime, volatility in the Indian and global securities
market, performance of our competitors, the Indian Capital Markets, changes in the estimates of our performance
or recommendations by financial analysts and announcements by us or others regarding contracts, acquisitions,
strategic partnerships, joint ventures, or capital commitments. In addition, if the stock markets experience a loss
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of investor confidence, the trading price of our Equity Shares could decline for reasons unrelated to our business,
financial condition or operating results. The trading price of our Equity Shares might also decline in reaction to
events that affect other companies in our industry even if these events do not directly affect us. Each of these
factors, among others, could materially affect the price of our Equity Shares. Any instance of disinvestments of
equity shares by our Promoters or by other significant shareholder(s) may significantly affect the trading price of
our Equity Shares. Further, our market price may also be adversely affected even if there is a perception or belief
that such sales of Equity Shares might occur. There can be no assurance that an active trading market for our
Equity Shares will develop or be sustained after this Issue, or that the price at which our Equity Shares are initially
offered will correspond to the prices at which they will trade in the market subsequent to this Issue. For further
details of the obligations and limitations of Market Maker, please refer to the section titled —General Information
— Details of the Market Making Arrangement, for this Issue beginning on page 49.

The Objects of the Issue for which funds are being raised, are based on our management estimates and any bank
or financial institution or any independent agency has not appraised the same. The deployment of funds in the
project is entirely at our discretion, based on the parameters as mentioned in the chapter titles “Objects of the
Issue”.

The fund requirement and deployment, as mentioned in the “Objects of the Issue” on page 71 of this Red Herring
Prospectus is based on the estimates of our management and has not been appraised by any bank or financial
institution or any other independent agency. These fund requirements are based on our current business plan.
We cannot assure that the current business plan will be implemented in its entirety or at all. In view of the highly
competitive and dynamic nature of our business, we may have to revise our business plan from time to time and
consequently these fund requirements. The deployment of the funds as stated under chapter “Objects of the
Issue” is at the discretion of our Board of Directors and is not subject to monitoring by any external independent
agency. Further, we cannot assure that the actual costs or schedule of implementation as stated under chapter
“Objects of the Issue” will not vary from the estimated costs or schedule of implementation. Any such variance
may be on account of one or more factors, some of which may be beyond our control. Occurrence of any such
event may delay our business plans and/or may have an adverse bearing on our expected revenues and earnings.

Strikes, work stoppages or increased wage demands by our employees or any other kind of disputes with our
employees/workmen in future could adversely affect our business and results of operations.

Our Company has total 180 employees as at December 31, 2023, with an increase in our operation capacities or
execution of any expansion projects in future, we expect increase in such number of employees and labours. Except
as below, we have enjoyed a good relationship with our employees, labours and have not experienced any lockouts,
strikes, or any disruptions of any sort due to labour unrest. However, there can be no assurance that we may not
experience any disruptions in our operations in future as well. In case of disputes or other problems with our work
force such as strikes, work stoppages or increased wage demands, our business, financial conditions and results of
operations may be materially and adversely affected.

Compliance with, and changes in, safety, health and environmental laws and various labour, workplace and
related laws and regulations impose additional costs and may increase our compliance costs and a such
adversely affect our results of operations and our financial condition.

We are subject to a broad range of safety, health and environmental laws and various labour, workplace and
related laws and regulations in the jurisdictions in which we operate, which impose controls on the disposal and
storage of raw materials, noise emissions, air and water discharges, on the storage, handling, employee exposure
to hazardous substances and other aspects of our operations. Compliance with, and changes in these laws may
increase our compliance costs and as such adversely affect our results of operations and financial condition.

ISSUE RELATED RISK
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We cannot assure you that our equity shares will be listed on the SME platform of NSE in a timely manner or at
all, which may restrict your ability to dispose of the equity shares.

Though we shall make best of our efforts to comply with all applicable regulatory, financial and operational
requirements for getting the equity shares proposed to be offered through this Red Herring Prospectus listed on
EMERGE platform of NSE in a time bound manner, yet on account of any change in applicable laws, economic
conditions and/or any other reason/s beyond our control, the said shares may not get listed on the EMERGE
platform of NSE Limited in a timely manner or at all, which may restrict your ability to dispose of the equity shares.
However, even in such circumstances, the company shall stay fully committed to pay such interest and/or refund
the full application amount, as may be required in accordance with the applicable regulatory directives.

Sale of Equity Shares by our Promoters or other significant shareholder(s) may adversely affect the trading price
of the Equity Shares.

Any instance of disinvestments of equity shares by our Promoters or by other significant shareholder(s) may
significantly affect the trading price of our Equity Shares. Further, our market price may also be adversely affected
even if there is a perception or belief that such sales of Equity Shares might occur.

After this Issue, the price of the Equity Shares may be highly volatile, or an active trading market for the Equity
Shares may not develop.

The price of the Equity Shares on the Stock Exchange may fluctuate as a result of the factors, including

Volatility in the Indian and global capital market;

Company’s results of operations and financial performance;

Performance of Company’s competitors,

Adverse media reports on Company or pertaining to our Industry;

Changes in our estimates of performance or recommendations by financial analysts;
Significant developments in India’s economic and fiscal policies; and

@ 0 o0 T o

Significant developments in India’s environmental regulations.

Current valuations may not be sustainable in the future and may also not be reflective of future valuations for our
industry and our Company. There has been no public market for the Equity Shares and the prices of the Equity
Shares may fluctuate after this Issue. There can be no assurance that an active trading market for the Equity Shares
will develop or be sustained after this Issue or that the price at which the Equity Shares are initially traded will
correspond to the price at which the Equity Shares will trade in the market subsequent to this Issue.

The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares after the Issue
and the market price of our Equity Shares may decline below the issue price and you may not be able to sell
your Equity Shares at or above the Issue Price.

The Issue Price of our Equity Shares has been determined by book building method. This price is be based on
numerous factors (For further information, please refer chapter titled “Basis for Issue Price” beginning on page 82
of this Red Herring Prospectus) and may not be indicative of the market price of our Equity Shares after the Issue.
The market price of our Equity Shares could be subject to significant fluctuations after the Issue, and may decline
below the Issue Price. We cannot assure you that you will be able to sell your Equity Shares at or above the Issue
Price. Among the factors that could affect our share price include without limitation. The following:

v Half yearly variations in the rate of growth of our financial indicators, such as earnings per share, net
incomeand revenues;

v Changes in revenue or earnings estimates or publication of research reports by analysts;

v’ Speculation in the press or investment community;
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v" General market conditions; and
v" Domestic and international economic, legal and regulatory factors unrelated to our performance.

EXTERNAL RISK FACTORS

Changes in government regulations or their implementation could disrupt our operations and adversely affect
our business and results of operations.

Our business and industry are regulated by different laws, rules and regulations framed by the Central and State
Government. These regulations can be amended/ changed on a short notice at the discretion of the Government.
If we fail to comply with all applicable regulations or if the regulations governing our business or their
implementation change adversely, we may incur increased costs or be subject to penalties, which could disrupt
our operations and adversely affect our business and results of operations.

You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, capital gains arising from the sale of equity shares within 12 months in an Indian
company are classified as short-term capital gains and generally taxable. Any gain realized on the sale of listed
equity shares on a stock exchange that are held for more than 12 months is considered as long-term capital gains
and is taxable at 10%, in excess of Rs.1,00,000. Any long-term gain realized on the sale of equity shares, which are
sold other than on a recognized stock exchange and on which no STT has been paid, is also subject to tax in India.
Capital gains arising from the sale of equity shares are exempt from taxation in India where an exemption from
taxation in India is provided under a treaty between India and the country of which the seller is resident. Generally,
Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a result, residents of other countries
may be liable to pay tax in India as well as in their own jurisdiction on a gain on the sale of equity shares.

Taxes and other levies imposed by the Government of India or other State Governments, as well as other
financial policies and regulations, may have a material adverse effect on our business, financial condition and
results of operations.

Taxes and other levies imposed by the Central or State Governments in India that affect our industry include
custom duties on imports of any machinery (if any), Goods and Service. These taxes and levies affect the cost and
prices of our products and therefore demand for our product. An increase inany of these taxes or levies, or the
imposition of new taxes or levies in the future, may have a material adverse effect on our business, profitability
and financial condition.

Political instability or a change in economic liberalization and deregulation policies could seriously harm
business and economic conditions in India generally and our business in particular.

The Government of India has traditionally exercised and continues to exercise influence over many aspects of the
economy. Our business and the market price and liquidity of our Equity Shares may be affected by interest rates,
changes in Government policy, taxation, social and civil unrest and other political, economic or other developments
inor affecting India. The rate of economic liberalization could change, and specific laws and policies affecting the
information technology sector, foreign investment and other matters affecting investment in our securities could
change as well. Any significant change in such liberalization and deregulation policies could adversely affect
business and economic conditions in India, generally, and our business, prospects, financial condition and results
of operations, in particular.

We cannot guarantee the accuracy or completeness of facts and other statistics with respect to India, the Indian
economy and industry in which we operate contained in the Red Herring Prospectus.

While facts and other statistics in the Red Herring Prospectus relating to India, the Indian economy and the industry
in which we operate has been based on various web site data and IBEF that we believe are reliable, we cannot
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guaranteethe quality or reliability of such materials. While we have taken reasonable care in the reproduction of
such information, industry facts and other statistics have not been prepared or independently verified by us or
any of our respective affiliates or advisors and, therefore we make no representation as to their accuracy or
completeness. These facts and other statistics include the facts and statistics included in the chapter titled
“Industry Overview” beginning on page 93 of this Red Herring Prospectus . Due to possibly flawed or ineffective
data collection methods or discrepancies between published information and market practice and other problems,
the statistics herein may be inaccurate or may not be comparable to statistics produced elsewhere and should not
be unduly relied upon. Further, there is no assurance that they are stated or compiled on the same basis or with
the same degree of accuracy, as the case may be, elsewhere.

Global economic, political and social conditions may harm our ability to do business, increase our costs and
negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect
performance. These factors include interest rates, rates of economic growth, fiscal and monetary policies of
governments, inflation, deflation, foreign exchange fluctuations, consumer credit availability, fluctuations in
commodities markets, consumer debt levels, unemployment trends and other matters that influence consumer
confidence, spending and tourism. Increasing volatility in financial markets may cause these factors to change with
a greater degree of frequency and magnitude, which may negatively affect our stock prices.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to
attract foreign investors, which may adversely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfer of shares between non- residents and
residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and
reporting requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in
compliance with such pricing guidelines or reporting requirements or fall under any of the exceptions referred to
above, then the prior approval of the RBI will be required. Additionally, shareholders who seek to convert the
Rupee proceeds from a sale of shares in India into foreign currency and repatriate that foreign currency from India
will require a no objection/ tax clearance certificate from the income tax authority. There can be no assurance that
any approval required from the RBI or any other government agency can be obtained on any particular terms or
atall.

The extent and reliability of Indian infrastructure could adversely affect our Company’s results of operations and
financial condition.

India’s physical infrastructure is in developing phase compared to that of many developed nations. Any congestion
or disruption in its port, rail and road networks, electricity grid, communication systems or any other public facility
could disrupt our Company’s normal business activity. Any deterioration of India’s physical infrastructure would
harm the national economy, disrupt the transportation of goods and supplies, and add costs to doing business in
India. These problems could interrupt our Company’s business operations, which could have an adverse effect on
its results of operations and financial condition.

47.Any downgrading of India’s sovereign rating by an independent agency may harm our ability to raise

financing.

Any adverse revisions to India’s credit ratings for domestic and international debt by international rating agencies
may adversely impact our ability to raise additional financing, and the interest rates and other commercial terms
at which such additional financing may be available. This could have an adverse effect on our business and future
financial performance, our ability to obtain financing for capital expenditures and the trading price of our Equity
Shares.
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Natural calamities could have a negative impact on the Indian economy and cause our Company’s business to

suffer.

India has experienced natural calamities such as earthquakes, tsunami, floods etc. in recent years. The extent and
severity of these natural disasters determine their impact on the Indian economy. Prolonged spells of abnormal
rainfall or other natural calamities could have a negative impact on the Indian economy, which could adversely
affect our business, prospects, financial condition and results of operations as well as the price of the Equity Shares.

Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries could adversely
affect the financial markets, our business, financial condition and the price of our Equity Shares.

Any major hostilities involving India or other acts of violence, including civil unrest or similar events that are beyond
our control, could have a material adverse effect on India’s economy and our business. Incidents such as the
terrorist attacks in India, other incidents such as those in US, Russia, Ukraine, Indonesia, Madrid, London and other
acts of violence may adversely affect the Indian stock markets where our Equity Shares will trade as well the global
equity markets generally. Such acts could negatively impact business sentiment as well as trade between
countries, which could adversely affect our Company’s business and profitability. Additionally, such events could
have a material adverse effect on the market for securities of Indian companies, including the Equity Shares.

Inflation in India could have an adverse effect on our profitability and if significant, on our financial condition.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future. India has
experienced high inflation in the recent past. Increased inflation can contribute to an increase in interest rates and
increased costs to our business, including increased costs of salaries, and other expenses relevant to our business.

High fluctuations in inflation rates may make it more difficult for us to accurately estimate or control our costs.
Any increase in inflation in India can increase our expenses, which we may not be able to pass on to our customers,
whether entirely or in part, and the same may adversely affect our business and financial condition. In particular,
we might not be able to reduce our costs or increase our rates to pass the increase in costs on to our customers.
In such case, our business, results of operations, cash flows and financial condition may be adversely affected.

Further, the GOI has previously initiated economic measures to combat high inflation rates, and it is unclear

whether these measures will remain in effect. There can be no assurance that Indian inflation levels will not worsen
in the future.

This place has been left blank intentionally



SECTION IV- INTRODUCTION

THE ISSUE

PRESENT OFFER IN TERMS OF THIS RED HERRING PROSPECTUS

H *
g:fbelircfg;fi(:‘gpészﬁc;e;hares by our Company Up to 64,32,000 Equity Shares aggregating to X [e] Lakhs
The Offer consists of:
Fresh Issue 64,32,000 Equity Shares aggregating to X [e] Lakhs
of which

Reserved for the Market Makers

3,36,000 Equity Shares aggregating to X [e] Lakhs

Net Offer to the Public

60,96,000 Equity Shares aggregating to X [e] Lakhs

Out of which

A. QIB Portion*3

Not more than 30,48,000 Equity Shares aggregating to X [e] Lakhs

Of which:

(a) Anchor Investor Portion

Upto 18,28,800 Equity Shares aggregating to X [e] Lakhs

(b) Net QIB Portion (assuming the Anchor
Investor Portion is fully subscribed)

Upto 12,19,200 Equity Shares aggregating to X [e] Lakhs

Of which:

(i) Available for allocation to Mutual
Funds only (5% of the QIB Portion
(excluding  Anchor  Investor
Portion)

Upto [e] Equity Shares aggregating to X [e] Lakhs

(i)  Balance of QIB Portion for all
QIBsincluding Mutual Funds

Upto [e] Equity Shares aggregating to X [e] Lakhs

B. Non-Institutional Category*3

Not Less than 9,14,400 Equity Shares aggregating to X [e] Lakhs

C. Retail Portion*3

Not Less than 21,33,600 Equity Shares aggregating to X [e] Lakhs

Pre and Post — Issue Equity Shares

Equity Shares outstanding prior to the Offer

1,76,83,754 Equity Shares of face value of 10 each

Equity Shares outstanding after the Offer

2,41,15,754 Equity Shares of face value of 10 each

Objects of the Offer/ Use of Offer Proceeds

Please see the chapter titled “Objects of the Issue” on page 71 of this
Red Herring Prospectus for information about the use of Net Proceeds
from the Fresh Issue. Our Company will not receive any proceeds from

the Offer for Sale.

Notes: -

1) The Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to time. The
issue is being made by our company in terms of Regulation 229 (2) of SEBI (ICDR) Regulation, read with Rule 19(2)(b)(i) of
SCRR wherein not less than 25% of the post issued paid-up equity share capital of our company are being offered to the

public for subscription.

2) The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on March 05, 2024
and by the Special Resolution passed under Section 62(1)(c) of the Companies Act, 2013 at the EGM of our shareholders

held on March 06, 2024.

3) *The allocation in the net issue to the public category shall be made as per the requirements of Regulation 253(1) of SEBI

ICDR regulations, as amended from time to time. Our Company in consultation with the BRLMs may allocate as follows-
a) Not less than thirty-five per cent. to retail individual investors;
b) Not less than fifteen per cent. to non-institutional investors

c) Not more than fifty percent. to qualified institutional buyers, five percent. of which shall be allocated to mutual funds:
Provided that the unsubscribed portion in either of the categories specified in clauses (a) or (b) may be allocated to

applicants in any other category:

Provided further that in addition to five percent allocation available in terms of clause (c), mutual funds shall be eligible for
allocation under the balance available for qualified institutional buyers. For further details, please see the section entitled
“Issue Structure” or “Issue Procedure” on page 251 or 254 respectively. Allocation to all categories shall be made in

accordance with SEBI ICDR Regulations.

SUMMARY OF OUR FINANCIAL INFORMATION



STATEMENT OF ASSETS AND LIABILITIES AS RESTATED

N SHIVALIC

Note | Asat As at As at As at
No. December March 31, | March 31, | March 31,
31, 2023 2023 2022 2021
I | EQUITY AND LIABILITIES
1 | Shareholders' Funds
(a) Share Capital 2.1 100.52 100.52 100.52 100.52
(b) Reserves and Surplus 2.2 3,110.22 2,350.11 1,633.85 1,459.05
Total Shareholders' Fund 3,210.74 2,450.63 1,734.37 1,559.58
2 | Non-Current Liabilities
(a) Long Term Borrowings 2.3 799.06 899.92 925.43 1,018.74
(b) Deferred Tax Liabilities (Net) 2.4 4.43 14.72 10.18 24.20
(c) Long Term Provisions 2.5 47.36 37.50 33.28 30.25
Total Non-Current Liabilities 850.85 952.14 968.89 1,073.19
3 | Current Liabilities
(a) Short Term Borrowings 2.6 2,529.88 1,454.03 1,797.22 1,374.92
(b) Trade Payables
(i) Outstanding Dues to Micro Enterprise & 2.7 - - - -
Small Enterprises
(ii) Outstanding Dues to Creditors other 2.7 808.05 394.98 959.21 659.95
than Micro Enterprise & Small Enterprises
(c) Other Current Liabilities 2.8 409.27 399.28 637.40 188.36
(d) Short Term Provisions 2.9 5.56 175.94 0.47 13.45
Total Current Liabilities 3,752.76 2,424.23 3,394.30 2,236.68
TOTAL EQUITY AND LIABILITIES 7,814.35 5,827.00 6,097.56 4,869.44
Il | ASSETS
1 | Non - Current Assets
(a) Property, Plant & Equipment &
Intangible Assets
(i) Property, Plant & Equipment 2.10 1,775.30 1,829.95 1,934.00 1,803.54
(b) Non-current Investments 2.11 - - 2.63 2.63
(c) Long-Term Loans and Advances 2.12 24.00 24.00 31.17 24.00
(d) Other non-current assets 2.13 10.54 10.54 20.14 15.13
Total Non-Current Assets 1,809.84 1,864.49 1,987.94 1,845.30
2 | Current Assets
(a) Inventories 2.14 3,580.51 2,493.16 2,449.93 2,570.77
(b) Trade Receivables 2.15 2,199.06 1,324.92 1,331.97 391.09
(c) Cash and Cash Equivalents 2.16 127.62 104.74 307.78 35.25
(d) Short Term Loans and Advances 2.17 97.32 36.87 19.42 23.71




(e) Other Current Assets 2.18 - 2.82 0.52 3.32
Total Current Assets 6,004.51 3,962.51 4,109.62 3,024.14
TOTAL ASSETS 7,814.35 5,827.00 6,097.56 4,869.44

Significant Accounting Policies

Notes on Account

Notes referred above are integral part of Balance Sheet.

AUDITOR'S REPORT
As per our separate report of even
date attached.

For Shiv & Associates
Chartered Accountants
FRN: 009989N

CA Abhishek Vashisht
Partner

M. No.- 526307

UDIN: 24526307BKANRV9014
Place: Faridabad

Date: 22 Jan 2024

For and on behalf of the Board of Directors
of SHIVALIC POWER CONTROL LIMITED (Formerly known as
SHIVALIC POWER CONTROL PRIVATE LIMITED)

Amit Kanwar Jindal
Managing Director
DIN: 00034633
Place: Faridabad

Pankaj Joshi
Chief Financial Officer
Place: Faridabad

Sapna Jindal
Whole Time Director
DIN: 03269137
Place: Faridabad

Neha Sandal
Company Secretary
Place: Faridabad




STATEMENT OF PROFIT AND LOSS AS RESTATED

N SHIVALIC

(X in Lakh)
Particulars Note For the Period | For the year | For the year | For the year
No. from 01.04.2023 | ended ended ended
to 31.12.2023 31.03.2023 31.03.2022 31.03.2021

Income

I Revenue from operations 2.19 6,355.88 8,215.68 5,733.20 5,222.44

Il. Other Income 2.20 23.28 53.71 8.24 15.56
Total Income (I+11) 6,379.16 8,269.39 5,741.44 5,238.00

V. Expenses:
Cost of materials consumed | 2.21 5,413.31 6,449.94 4,357.53 4,667.62
Changes in inventory of | 2.22 (806.85) (24.24) 526.02 (303.97)
finished goods, work-in -
progress,
Employee benefits expenses | 2.23 267.48 246.43 216.40 217.00
Finance costs 2.24 221.24 242.61 214.22 279.57
Depreciation & Amortization 82.55 124.46 106.90 127.47
expenses
Other expenses 2.25 172.17 271.41 129.19 139.81

\Y Total Expenses 5,349.90 7,310.61 5,550.26 5,127.49

Vi Profit/(Loss) Before Tax (llI- 1,029.26 958.78 191.18 110.50
V)

Vil Tax Expenses
(1) Current tax 259.73 237.98 30.40 40.68
(2) Deferred tax (10.29) 4.54 (14.02) 2.54
(3) Provision for taxes of 19.71 - - -
earlier years

VIII. Profit/(Loss) After Tax (VI- 760.11 716.26 174.79 67.28
Vi)

IX. Earnings per Equity Share:
Basic (in ) 2.27 75.62 71.25 17.39 6.69
Diluted (in ) 2.27 75.62 71.25 17.39 6.69
Face Value of Equity Share 10 10 10 10
(in”)

Significant accounting Policies 1
Notes on Account 2



AUDITOR'S REPORT For and on behalf of the Board of Directors
As per our separate report of even of SHIVALIC POWER CONTROL LIMITED (Formerly known as
date attached. SHIVALIC POWER CONTROL PRIVATE LIMITED)

For Shiv & Associates

Chartered Accountants

FRN : 009989N
Amit Kanwar Jindal
Managing Director
DIN: 00034633

CA Abhishek Vashisht Place: Faridabad
Partner

M. No.- 526307

UDIN: 24526307BKANRV9014 Pankaj Joshi

Place: Faridabad Chief Financial Officer
Date: 22 Jan 2024 Place: Faridabad

Sapna Jindal

Whole Time Director
DIN: 03269137
Place: Faridabad

Neha Sandal
Company Secretary
Place: Faridabad



STATEMENT OF CASH FLOW AS RESTATED

N SHIVALIC

(X in Lakh)
Particulars For the Period For the year For the year For the year
from ended ended ended
01.04.2023 to 31.03.2023 31.03.2022 31.03.2021
31.12.2023
Cash Flow from Operating Activities:
Net Profit/ (Loss) Before Tax 1,029.20 958.82 191.16 110.52
Adjustment for:
Depreciation 82.55 124.46 106.90 127.47
Interest Expenses 206.90 228.39 200.82 240.65
Interest Income (3.89) (3.20) (1.96) (7.36)
Loss on sale of car - 1.70 - -
Operating Profit before Working Capital 1,314.76 1,310.17 496.92 471.28
Changes
Adjustment for:
Inventories (1,087.36) (43.23) 120.85 (414.48)
Trade Receivable, Loans & Advances and (934.58) (3.23) (943.79) 679.31
Other Assets
Trade Payable & Other Liabilities 401.97 (797.96) 751.54 (808.61)
Cash Generated from Operations (305.21) 465.75 425.52 (72.50)
Income Tax Paid (450.98) (53.28) (52.99) (54.19)
Net Cash from Operating Activities - A (756.19) 412.47 372.53 (126.69)
Cash Flow from Investing Activities
Purchase of Property, Plant and Equipment (28.37) (27.49) (237.35) (73.79)
Sales of Property, Plant and Equipment 0.48 8.00 - -
Security Deposits Received - 0.19 4.40 -
Interest Received 6.72 0.89 4.77 4.04
Net Cash from Investing Activities - B (21.17) (18.41) (228.18) (69.75)
Cash Flow from Financing Activities
Proceeds (Received) of Short - Term 1,073.61 - 422.31 1,277.14
Borrowings
Repayment of Long - Term Borrowings (98.61) (25.50) (93.31) (896.27)
Repayment of Short - Term Borrowings - (343.20) - -
Interest Paid (174.77) (228.39) (200.82) (240.65)
Net Cash from Financing Activities - C 800.23 (597.09) 128.18 140.22
Net Increase/(Decrease) in Cash & Cash 22.87 (203.03) 272.53 (56.22)
Equivalents [A+B+C]
Cash and Cash Equivalents as at the 104.75 307.78 35.25 91.47

beginning of the year




Cash and Cash Equivalents as at the close of 127.62 104.75 307.78
the year

35.25

Net Increase/(Decrease) in Cash and Cash 22.87 (203.03) 272.53
Equivalents

(56.22)

Note:

(a) Cash and Cash Equivalents consist of cash in
hand and balances with banks. Cash and cash
equivalent included in the cash flow
statement comprise of following balance
sheet amounts as per Note no. 2.16.

Cash and Cash Equivalents 39.07 25.23 274.98

4.86

Other Bank balance (Fixed deposits) 88.55 79.52 32.80

30.39

Total 127.62 104.75 307.78

35.25

(b) The above cash flow statement has been
prepared under the ‘Indirect Method’ as set
out in Accounting Standard -3 on cash flow
statement as notified under Companies
(Accounting) Rules, 2014.

(c) Figures in brackets denote cash outflow.

AUDITOR'S REPORT For and on behalf of the Board of Directors
As per our separate report of even of SHIVALIC POWER CONTROL LIMITED (Formerly known as
date attached. SHIVALIC POWER CONTROL PRIVATE LIMITED)

For Shiv & Associates
Chartered Accountants
FRN : 009989N

Amit Kanwar Jindal Sapna Jindal
Managing Director Whole Time Director
DIN: 00034633 DIN: 03269137

CA Abhishek Vashisht Place: Faridabad Place: Faridabad

Partner

M. No.- 526307

UDIN: 24526307BKANRV9014 Pankaj Joshi Neha Sandal

Place: Faridabad Chief Financial Officer Company Secretary

Date: 22 Jan 2024 Place: Faridabad Place: Faridabad
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SECTION V- GENERAL INFORMATION

Our Company was originally incorporated on October 08, 2004 as a Private Limited Company as “Shivalic Power Control
Private Limited” vide Registration No. 035502 under the provisions of the Companies Act, 1956 with the Registrar of
Companies, N.C.T. of Delhi & Haryana. Subsequently, pursuant to a special resolution passed by the Shareholders at their
Extraordinary General Meeting held on December 06, 2023, our Company was converted from a Private Limited Company
to Public Limited Company and consequently, the name of our Company was changed to “Shivalic Power Control Limited”
and a Fresh Certificate of Incorporation consequent to Conversion was issued on January 08, 2024 by the Registrar of
Companies, Delhi. The Corporate Identification Number of our Company is U31200HR2004PLC035502. For further details of
change in name and change in Registered Office of our Company, please refer to section titled ‘Our History and Certain
Other Corporate Matters’ beginning on page 134 of this Red Herring Prospectus.

For further details of change in name, change in object and change in Registered office of our company, please refer to
section titled “History and Certain Corporate Matters” beginning on page 134 of this Red Herring Prospectus

Brief Information on Company and Issue

Registered Office Plot No. 72, Sector- 68, IMT, Faridabad, Ballabgarh, Haryana — 121004, India.
Tel: +91-97183 88303
Fax: N.A.

E-mail: compliance@shivalic.com
Website: https://shivalic.com/

Date of Incorporation

October 08, 2004

CIN

U31200HR2004PLC035502

Company Category

Company Limited by Shares

Registrar of Company

Registrar of Company, Delhi

4th Floor, IFCI Tower, 61, Nehru Place, New Delhi — 110019
Fax No: N.A

Email: roc.delhi@mca.gov.in
Website: www.mca.gov.in

Company Secretary

Compliance Officer

Name: Ms. Neha Sandal

Address: Plot No. 72, Sector- 68, IMT, Faridabad, Ballabgarh, Haryana — 121004, India.
Tel: +91-97183 88303

E-mail: compliance@shivalic.com
Website: https://shivalic.com/

Chief Financial Officer

Name: Mr. Pankaj Joshi

Address: Plot No. 72, Sector- 68, IMT, Faridabad, Ballabgarh, Haryana — 121004, India.
Tel: + 91 — 9718388300

E-mail: finance@shivalic.com

Website: https://shivalic.com/

Designated Stock
Exchange

National Stock Exchange of India Limited
NSE Limited, Exchange Plaza, C-1, Block G, Bandra Kurla Complex, Bandra (E), Mumbai —
400051

Website: www.nseindia.com

Issue Programme

Issue Opens On: JUNE 24, 2024 | Issue Closes On: JUNE 26, 2024

Note: Please refer to Section Xl “Issue Information” at page no 244 of this Red Herring Prospectus.
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DETAILS OF INTERMEDIARIES PERTAINING TO THIS ISSUE AND OUR COMPANY

LEAD MANAGER TO THE ISSUE REGISTRAR TO THE ISSUE
Corporate Capital Ventures Skylln e
SEBI Registered Category I Merchant Banker Financial & Services Pvt. Ltd.

CORPORATE CAPITALVENTURES PRIVATE LIMITED SKYLINE FINANCIAL SERVICES PRIVATE LIMITED
B-1/E-13, Mohan Cooperative Industrial Estate, Mathura| D-153 A, 1st Floor, Okhla Industrial Area, Phase - |, New
Road, New Delhi 110044 Delhi-110020, India
Tel: +91 11-41824066; Tel No.: +91-11-40450193-197;

Email: smeipo@ccvindia.com FAX No.: +91-11-26812683

Investor Grievances Email id- investor@ccvindia.com E-mail: ipo@skylinerta.com
Website: www.ccvindia.com Investor Grievances Email Id: grievances@skyrinerta.com

SEBI Registration: INM000012276
Validity: Permanent
Contact Person: Mrs. Harpreet Parashar

Website: https://www.skylinerta.com/
SEBI Registration No.: INR0O00003241
Contact Person: Mr. Anuj Rana

BANKER TO THE ISSUE & SPONSOR BANK MARKET MAKER

I _ S S Corporate Securities Limited

F HDFC BANK

L Address: 3rd Floor, D-Block, NDM -2 Netaji Subash Place,

We understand your world . .
HDFC Bank Limited Pitampura Delhi- 110034
Address: FIG- OPS Department-Lodha, | Think Techno Telep.ho_ne No: 011-47003600
Campus O-3 Level, next to Kanjurmarg, Railway Station, E'Ma'_l: info@sscorporate.com
Kanjurmarg (East) Mumbai-400042 WebS|te:' WWV\'/.sscorporate.com
Telephone No: 022-30752927/28/2914 SEBI Reglstratlon: INZ000219533
Fax: 022-25799801 Contact Person: Harshit Singhal

E-Mail: Siddharth.Jadhav@hdfcbank.com,
eric.bacha@hdfcbank.com, vikas.rahate@hdfcbank.com,
tushar.gavankar@hdfcbank.com

Website: www.hdfcbank.com

Contact Person: Siddharth Jadhav, Eric Bacha, Vikas
Rahate, Tushar Gavankar

SEBI Registration No: INBIO0000063

CIN No: L65920MH1994PLC080618

STATUTORY AUDITOR OF THE COMPANY LEGAL ADVISOR TO THE ISSUE

M/s Shiv & Associates AdLegus Law Consultants LLP

Chartered Accountants Enrollment No. D/1675/ 2019

Firm Registration No.: 009989N Address: 2nd Floor, Moolchand Towers, I-Block, Sector 22,
Peer Review Regn. No.: 013008 Noida - 201301

Address: 67, First Floor, Sector 10 Market, Faridabad, | Tel: +91- 9711914380

Haryana-121006 Email: anang@adlegus.in

Tel: +91- 9999387673/8920913092 Contact Person: Adv. Anang Kumar Shandilya

Email: abhishek@cashiv.com
Contact Person: Mr. Abhishek Vashisht

DETAILS OF BOARD OF DIRECTORS OF OUR COMPANY

S.N. Name DIN Category Designation
1. Amit Kanwar Jindal 00034633 Executive Managing Director
2. Sapna Jindal 03269137 Executive Whole Time Director
3. Tarun Aggarwal 09332048 Non-Executive Additional Director
4, Surojit Bose 01191048 Non- Executive Independent Director
5. Dheeraj Mangla 10449315 Non- Executive Independent Director

For further details of our directors please refer chapter titled “Our Management” beginning on page 139 of this Red Herring
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Prospectus.

Investors may contact our Company Secretary and Compliance Officer and/or the Registrar to the Offer, i.e., Ms. Neha
Sandal and/or Skyline Financial Services Private Limited and/or the lead manager i.e. Corporate CapitalVentures Private
Limited, in case of any pre-Offer or post-Offer related problems, such as non-receipt of letters of Allotment, credit of
allotted Equity Shares in the respective beneficiary account, unblocking of amount in ASBA, etc.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue, with a copy to the relevant SCSB
to whom the Application was submitted (at ASBA Bidding Locations), giving full details such as name, address of the
applicant, number of Equity Shares applied for, Application Amount blocked, ASBA Account number and the Designated
Branch of the relevant SCSBs where the Application was submitted by the ASBA Applicants.

For all Issue related queries and for redressal of complaints, Applicants may also write to the Lead Manager. All complaints,
queries or comments received by Stock Exchange/SEBI shall be forwarded to the Lead Manager, who shall respond to the

same.

SELF-CERTIFIED SYNDICATE BANKS

The lists of banks that have been notified by SEBI to act as SCSB for the Applications Supported by Blocked Amount (ASBA)
Process are provided on the website of SEBI. For details on Designated Branches of SCSBs collecting the Bid Cum
Application Forms, please refer to the below mentioned SEBI link.
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

Further, as notified by SEBI vide its circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019; the applications
through UPI in IPOs can be made only through the SCSBs / mobile applications whose name appears on the SEBI website
www.sebi.gov.in at the following path: Home > Intermediaries/Market Infrastructure Institutions > Recognized
intermediaries > Self Certified Syndicate Banks eligible as Issuer Banks for UPI.

Investor shall ensure that when applying in IPO using UPI, the name of his Bank appears in the list of SCSBs displayed on
the SEBI website which are live on UPI. Further, he/she shall also ensure that the name of the app and the UPI handle
being used for making the application is also appearing in the aforesaid list.

REGISTERED BROKERS
Bidders can submit Bid cum Application Forms in the Offer using the stock brokers network of the Stock Exchanges, i.e.,

through the Registered Brokers at the Broker Centers. The list of the Registered Brokers, including details such as postal
address, telephone number and e-mail address, is provided on the website of the SEBI (www.sebi.gov.in ) and updated
from time to time. For details on Registered Brokers, please refer
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

REGISTRAR TO OFFER AND SHARE TRANSFER AGENTS

The list of the RTAs eligible to accept Bid cum Applications forms at the Designated RTA Locations, including details such
as address, telephone number and e-mail address, are provided on the website of the SEBI on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes Error! Hyperlink reference not valid.as

updated from time to time.

COLLECTING DEPOSITORY PARTICIPANTS

The list of the CDPs eligible to accept Bid cum Application Forms at the Designated CDP Locations, including details such
as name and contact details, are provided on the website of Stock Exchange. The list of branches of the SCSBs named by
the respective SCSBs to receive deposits of the Bid cum Application Forms from the Designated Intermediaries will be
available on the website of the SEBI (www.sebi.gov.in) on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to time.

STATEMENT OF RESPONSIBILITY OF THE LEAD MANAGER/STATEMENT OF INTER SE ALLOCATION OF
RESPONSIBILITIES
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Since Corporate CapitalVentures Private Limited is the sole Lead Manager to this Issue, a statement of inter-se-allocation
of responsibilities amongst Lead Managers is not required.

CREDIT RATING
This being an issue of Equity Shares, credit rating is not required.

IPO GRADING
Since the Issue is being made in terms of Chapter IX of SEBI ICDR Regulations, there is no requirement of appointing an
IPO grading agency.

EXPERT OPINION
Except as stated below, our Company has not obtained any expert opinions:

1. Our Company has received written consent dated January 01, 2024 from Peer Review Auditor namely, Shiv &
Associates, Chartered Accountants, to include its name as an expert as defined under Section 2(38) of the Companies
Act, read with Section 26(5) of the Companies Act, 2013, read with SEBI ICDR Regulations in this DRHP as an “expert”
to the extent and in its capacity as an independent Statutory Auditor and in respect of its (i) examination report dated
January 22, 2024 from on our restated Standalone financial information; and (ii) its report dated January 22, 2024 on
the statement of Special Tax Benefits in this Prospectus and such consent has not been withdrawn as on the date of
this Prospectus.

2. Our Company has received a written consent dated January 10, 2024 from Mr. Anang Kumar Shandilya, Advocate,
having registration number D/1675/2019 to include its name as an expert as defined under Section 2(38) of the
Companies Act, 2013, read Section 26(5) of the Companies Act, 2013, read with SEBI ICDR Regulations in this DRHP
as an “expert”, to the extent and in its capacity as an advisor on the Legal Litigations being subsisting by the Company,
against the Company, by the Promoters, against the Promoters, by the Directors and against the Directors of the
Company.

3. Our Company has received a written consent dated January 04, 2024 from Mr. Raj Kumar Soni, Chartered Engineer,
having membership number M-1690692 to include its name as an expert as defined under Companies Act, 2013 to
the extent and in its capacity as an advisor on the engineering & certified valuer services.

Aforementioned consents have not been withdrawn as on the date of this Red Herring Prospectus. However, the term -
expert shall not be construed to mean an - expert as defined under the U.S. Securities Act. All the intermediaries including
Merchant Banker has relied upon the appropriacy and authenticity of the same.

DEBENTURE TRUSTEE

Since this is not a debenture issue, appointment of debenture trustee is not required.

APPRAISAL AND MONITORING AGENCY

As per regulation 262(1) of SEBI ICDR Regulations, the requirement of monitoring agency is not mandatory if the Issue
size is up to X 10,000 Lakh. Since the Issue size is below 10,000 Lakh, our Company has not appointed any monitoring
agency for this Issue. However, as per section 177 of the Companies Act, the Audit Committee of our Company, would be
monitoring the utilization of the proceeds of the issue.

UNDERWRITING AGREEMENT

Our Company and LM to the issue hereby confirm that the Issue is 100% Underwritten. The Underwriting agreement
is dated April 29, 2024 Pursuant to the terms of the Underwriting Agreement, the obligations of the Underwriters are
subject to certain conditions specified therein. The Underwriters have indicated their intention to underwrite the following
number of specified securities being offered through this Issue:

Name, Address, Telephone, Fax, and Email of the Indicative No. of Amount % of the Total
Underwriter Equity Shares to Underwritten Issue Size

be Underwritten (Rs. in Lakh) Underwritten
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Corporate CapitalVentures Private Limited 64,32,000 [e] 100%
Address: B-1/E-13, Mohan Cooperative Industrial,
Estate Mathura Road, New Delhi 110044

Tel: +91 11 - 41824066;

Email: smeipo@ccvindia.com

Investor Grievances Email id: investor@ccvindia.com
Website: www.ccvindia.com

SEBI Registration: INM000012276

Validity: Permanent

Contact Person: Mrs. Harpreet Parashar

Total

64,32,000 [e] 100%

In the opinion of our Board of Directors of the Company, the resources of the abovementioned Underwriter are sufficient
to enable them to discharge the underwriting obligations in full. The above-mentioned Underwriter is registered with SEBI
under Section 12(1) of the SEBI Act or registered as brokers with the Stock Exchanges.

FILING OF OFFER DOCUMENT

The Draft offer document, Red Herring Prospectus, Prospectus and Offer Document shall be filed on the platform of NSE
Emerge.

Pursuant to Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) (Amendment)
Regulations, 2022, Draft Red Herring Prospectus shall not be submitted to SEBI, however, soft copy of Red Herring
Prospectus and Prospectus with the Due Diligence Certificate shall be submitted to SEBI pursuant to Regulation 246(1),
and SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018, through SEBI Intermediary Portal
at https://siportal.sebi.gov.in. SEBI will not issue any observation on the Issue document in term of Regulation 246(2) of
the SEBI ICDR Regulations.

A copy of the Red Herring Prospectus and Prospectus along with the material contracts and documents referred elsewhere
in the Prospectus required to be filed under Section 32 of the Companies Act, 2013 will be delivered to the Registrar of
Companies, Delhi situated at 4th Floor, IFCI Tower, 61, Nehru Place, New Delhi — 110019 at least (3) three working days
prior from the date of opening of the Issue.

CHANGE IN THE AUDITOR DURING LAST 3 YEAR

Except as provided below, Company has not changed auditor during last 3 years.

Name of Auditor Appointed for Date of Appointment/ Date of Reason for
the Period Reappointment Resignation Resignation

M/s Shiv & Associates 01/04/2022 to | September 30, 2022 NA NA

FRN: 009989N 31/03/2027

Peer Review: 013008

E-Mail: abhishek@cashiv.in

Address: 67, First Floor, Sector 10

Market, Faridabad, Haryana-

121006

M/s AKGS & Associates 01/04/2019 to September 30, 2019 August 20, Due to some

FRN: 0007762N 31/03/2024 2022 personal reasons

E-Mail: mkgfca@yahoo.co.in

Address: 1F/34-35, B.P, N.LT

Faridabad

WITHDRAWAL OF THE ISSUE
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Our Company in consultation with the Lead Manager, reserves the right not to proceed with the Issue at any time after
the Issue Opening Date but before the Board meeting for Allotment. In such an event, our Company would issue a public
notice in the newspapers, in which the pre-Issue advertisements were published, within two (2) days of the Issue Closing
Date or such other time as may be prescribed by SEBI, providing reasons for not proceeding with the Issue. The Lead
Manager, through the Registrar to the Issue, shall notify the SCSBs to unblock the bank accounts of the ASBA Applicants
within one (1) day of receipt of such notification. Our Company shall also promptly inform NSE Emerge on which the Equity
Shares were proposed to be listed. Notwithstanding the foregoing, the Issue is also subject to obtaining the final listing
and trading approvals from NSE Emerge, which our Company shall apply for after Allotment. If our Company withdraws
the Issue after the Issue Closing Date and thereafter determines that it will proceed with an IPO, ourCompany shall be
required to file a fresh Prospectus.

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS OFFER

Our Company and the Lead Manager have entered into a tripartite agreement dated April 29, 2024 with S S
Corporate Securities Limited the MarketMaker for this Issue, duly registered with NSE Emerge to fulfill the obligations
of Market Making:

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, and
its amendments from time to time and the circulars issued by the NSE and SEBI regarding this matter from time to time.
Following is a summary of the key details pertaining to the Market Making arrangement:

1. The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall be
monitored by the stock exchange. Further, the Market Maker(s) shall inform the exchange in advance for each and
every black out period when the quotes are not being offered by the Market Maker.

2. The prices quoted by Market Maker shall be in compliance with the Market Maker Spread Requirements and other
particulars as specified or as per the requirements of NSE Emerge and SEBI from time to time.

3. The minimum depth of the quote shall be X1,00,000. However, the investors with holdings of value less thanZ1,00,000
shall be allowed to offer their holding to the Market Maker(s) (individually or jointly) in that scrip provided that he
sells his entire holding in that scrip in one lot along with a declaration to the effect to the selling broker.

4. Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the quotes
given by him.

5. There would not be more than five Market Makers for a script at any point of time and the Market Makers may
compete with other Market Makers for better quotes to the investors.

6. On the first day of the listing, there will be pre-opening session (call auction) and there after the trading will happen
as per the equity market hours. The circuits will apply from the first day of the listing on the discovered price during
the pre-open call auction.

7. The Marker maker may also be present in the opening call auction, but there is no obligation on him to do so.

8. There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully
from the market — for instance due to system problems, any other problems. All controllable reasons require prior
approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of the
Exchange for deciding controllable and non-controllable reasons would be final.

The Market Maker(s) shall have the right to terminate said arrangement by giving a one-month notice or on mutually
acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement Market Maker(s).
In case of termination of the abovementioned Market Making agreement prior to the completion of the compulsory
Market Making period, it shall be the responsibility of the Lead Manager to arrange for another Market Maker in
replacement during the term of the notice period being served by the Market Maker but prior to the date of releasing
the existing Market Maker from its duties in order to ensure compliance with the requirements of regulation 261 of
the SEBI (ICDR) Regulations, 2018. Further, our Company and the Lead Manager reserve the right to appoint other
Market Makers either as a replacement of the current Market Maker or as an additional Market Maker subject to the
total number of Designated Market Makers does not exceed five or as specified by the relevant laws and regulations
applicable at that particular point of time. The Market Making Agreement is available for inspection at our corporate
office from 11.00 a.m. to 5.00 p.m. on working days.
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9. Risk containment measures and monitoring for Market Makers: Emerge Platform of NSE will have all margins which
are applicable on the NSE Main Board viz., Mark-to-Market, Value- At-Risk (VAR) Margin, Extreme Loss Margin,
Special Margins and Base Minimum Capital etc. NSE can impose any other margins as deemed necessary from time-
to-time.

10. Punitive Action in case of default by Market Maker: Emerge Platform of NSE will monitor the obligations on a real
time basis and punitive action will be initiated for any exceptions and/or non- compliances. Penalties / fines may be
imposed by the Exchange on the Market Makers, in case he is not able to provide the desired liquidity in a particular
security as per the specified guidelines. These penalties/ fines will be set by the Exchange from time to time. The
Exchange will impose a penalty on the Market Maker(s) in case he is not present in the market (offering two-way
quotes) for at least 75% of the time. The nature of the penalty will be monetary as well as suspension in market
making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties/fines/
suspension for any type of misconduct/manipulation/ other irregularities by the Market Makers from time to time.

11. Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/02/2012 dated January 20, 2012, has laid
down that for Issue size up to X 250 crores, the applicable price bands for the first day shall be:
(i) In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall be 5%
of the equilibrium price.
(ii) In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall
be 5% of the Offer price.
Additionally, the trading shall take place in TFT sent for first 10 days from commencement of trading.
The following spread will be applicable on the SME Exchange Platform.

S. No. Market Price Slab Proposed Spread (in % to sale price)
1 Up to 50 9.00%
2 50to 75 8.00%
3 75-100 6.00%
4 Above 100 5.00%

12. There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully
from the market — for instance due to system problems, any other problems. All controllable reasons require prior
approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of the
Exchange for deciding controllable and non-controllable reasons would be final.

13. Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27,2012, limits on the upper side for
Markets Makers during market making process has been made applicable, based on the issue size and as follows:

Buy quote exemption threshold Re-Entry threshold for buy

Issue Size (including quote (including mandatory

mandatory initial inventory of 3% initial inventory of 5% ofthe

of the Issue Size) Issue Size)

Up toX 20 Crore 25% 24%
%20 Crore to X50 Crore 20% 19%
%50 Crore To X80 Crore 15% 14%
Above X80 Crore 12% 11%

The Marketing Making arrangement, trading and other related aspects including all those specified above shall
besubject to the applicable provisions of law and/or norms issued by SEBI/NSE from time to time.
The trading shall take place in TFT segment for first 10 days from commencement of trading. Theprice band shall be
20% and the Market Maker Spread (difference between the sell and the buy quote) shall be within 10% or as intimated by
Exchange from time to time.



SECTION VI - CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date of this Red Herring Prospectus is set forth below:

Amount (Rs. in Lakhs)
# | Particulars Aggregate Aggregate value
nominal value at Offer Price
A Authorised Share Capital
" | 2,50,00,000 Equity Shares of X 10/- each (X 25,00,000,00 Equity Share
Capital) 2500.00 -
B Issued, Subscribed and Paid-Up Share Capital before the Issue
" | 1,76,83,754 Equity Shares of X10/- each (X17,68,37,540 Equity Share 1768.37 -
Capital)
C Present Issue in terms of the Prospectus
" | Fresh Offer of 64,32,000 Equity Shares of Face Value 210/- each at a [o] [o]
Price of X [#] per Equity Share
Consisting of:
Reservation for Market Maker — 3,36,000 Equity Shares of X 10/- each
at a price of X [¢] per Equity Share reserved as Market Maker Portion. [e] [*]
Net Issue to the Public —60,96,000 Equity Shares of X 10/- eachat a [o] [o]
price of X [e] per Equity Share.
Of the Net Issue to the Public
1. QIB Portion [e]
Of which:
(a) Anchor Investor Portion [*] [*]
(b) Net QIB Portion (assuming the Anchor Investor Portion is [°] [o]
fully subscribed)
Of which: [e]
(i) Available for allocation to Mutual Funds only (5% of the QIB [] [o]
Portion (excluding Anchor Investor Portion)
(ii) Balance of QIB Portion for all QIBs including Mutual Funds [e] [¢]
2. Non-Institutional Category [] [e]
3. Retail Portion [e] [e]
Issued, Subscribed and Paid-up Share Capital after the Issue
D. 2,41,15,754 Equity Shares of X10/- each 2411.57
Securities Premium Account
E. | Before the Issue 523.73
After the Issue le]

The present issue has been authorized by our Board of Directors vide a resolution passed at its meeting held on dated
March 05, 2024 and by Special Resolution passed under Section 62(1)(c) of the Companies Act, 2013 at the EGM of our
shareholders held on March 06, 2024.

All Equity Shares are fully paid-up. Our Company has no outstanding convertible instruments as on the date of this Red
Herring Prospectus.

NOTES TO THE CAPITAL STRUCTURE
1. Details of increase in Authorised Share Capital:

Since October 08, 2004, the authorized share capital of our Company has been altered in the manner set forth below:
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S. No. Date No. of Face Value Cumulative Cumulative Authorised| Whether
Equity (in) No. of Shares | Share Capital (in ) AGM/EGM
Shares
1. On Inception 50,000 10 50,000 5,00,000 N.A.
2. October 19, 2007 4,50,000 10 5,00,000 50,00,000 EGM
3. March 12, 2009 5,00,000 10 10,00,000 1,00,00,000 EGM
4. March 15, 2018 1,00,000 10 11,00,000 1,10,00,000 EGM
5. January 10, 2024 2,39,00,000 10 2,50,00,000 |25,00,000,00 EGM
2. History of Equity Share Capital of our Company
Note | Date of No. of Face |Issue Nature of Nature of Cumulative | Cumulative |Cumulative
Allotment Equity value| Price |consideration| Allotment nu.mber of | Equity P_a'd B Secur!tles
Shares EquityShares| up Capital premium
allotted | (Rs.)| (Rs.) (Rs.) (Rs.)
On 10,000 10 10 Cash Subscription to 10,000 1,00,000 Nil
1. | Incorporation MOA
2. 31.03.2008 | 2,15,000 10 10 Cash Preferential 2,25,000 22,50,000 Nil
Allotment
3. 31.05.2008 | 1,60,000 10 50 Cash Preferential 3,85,000 38,50,000 64,00,000
Allotment
4, 21.07.2008 20,000 10 50 Cash Preferential 4,05,000 40,50,000 72,00,000
Allotment
5. 27.09.2008 20,000 10 50 Cash Preferential 4,25,000 42,50,000 80,00,000
Allotment
6. 14.03.2009 | 1,10,000 10 50 Cash Preferential 5,35,000 53,50,000 1,24,00,000
Allotment
7. 27.03.2010 | 1,30,000 10 10 Cash Preferential 6,65,000 66,50,000 1,24,00,000
Allotment
8. 15.03.2011 10,000 10 500 Cash Preferential 6,75,000 67,50,000 1,73,00,000
Allotment
9. 28.03.2011 63,980 10 500 Cash Preferential 7,38,980 73,89,800 4,86,50,200
Allotment
10. | 29.03.2016 | 48,545 10 | 103 Cash Right Issue 7,87,525 | 78,75,250 |5,31,64,885
11. 31.03.2016 48,545 10 103 Cash Right Issue 8,36,070 83,60,700 5,76,79,570
12. 25.05.2016 48,607 10 103 Cash Right Issue 8,84,677 88,46,770 6,22,00,021
13. 31.03.2018 | 1,20,535 10 112 Cash Right Issue 10,05,212 1,00,52,120 | 7,44,94,591
14. 14.02.2024 [1,60,83,39 10 Nil Other than |Bonus Issue 1,70,88,604 | 17,08,86,040]| Nil
2 Cash*
15. 05.03.2024 | 5,95,150 10 98 Cash Private 1,76,83,754 | 17,68,37,540] 5,23,73,200
Placement
Notes:

1.

as per the details given below:

Initial Subscribers to Memorandum of Association hold 10,000 Equity Shares each of face value of X 10/- fully paid up

S. No.| Name of Person No. of Shares Allotted
1. Amit Kanwar Jindal 5,000
2. Som Sharma 5,000




‘ ‘ Total

10,000

2. The Company thereafter allotted 2,15,000 Equity shares as Preferential Allotment i.e. on March 31, 2008, the details of

which is given below:

S. No. | Name of Person No. of Shares Allotted
1. Amit Kanwar Jindal 62,500
2. Som Sharma 52,500
3. Richa Sharma 30,000
4. Kanwar Singh Jindal 25,000
5. Sapna Jindal 20,000
6. Saroj Jindal 10,000
7. Yash Sharma 10,000
8. Jai Dev Sharma 5,000

Total 2,15,000

3. The Company thereafter allotted 1,60,000 Equity shares as Preferential Allotment on May 31, 2008, the details of which is

given below:

S. No. | Name of Person No. of Shares Allotted
1. M/s. AKS International Limited 40,000
2. M/s. Bhagwant Merchants Private Limited 40,000
3. M/s. Femina Merchants Private Limited 40,000
4. M/s. Banga Pufoam Private Limited 20,000
5. M/s. Dhara Vyapaar Private Limited 20,000

Total 1,60,000

4. The Company thereafter allotted 20,000 Equity shares as Preferential Allotment on July 21, 2008 the details of which is

given below:

S. No. | Name of Person

No. of Shares Allotted

1. M/s. Femina Merchants Private Limited

20,000

Total

20,000

5. The Company thereafter allotted 20,000 Equity shares as Preferential Allotment on September 27, 2008 the details of which

is given below:

S. No. | Name of Person No. of Shares Allotted
1. M/s. Liberty Suppliers Private Limited 10,000
2. M/s. Debdoot Vincom Private Limited 10,000

Total 20,000

6. The Company thereafter allotted 1,10,000 Equity shares as preferential allotment on March 14, 2009 the details of which is

given below:

S. No. | Name of Person

No. of Shares Allotted

1. M/s S L Leasing & Finance Limited

1,10,000

Total

1,10,000

7. The Company thereafter allotted 1,30,000 Equity shares as Preferential Allotment on March 27, 2010 the details of which

is given below:

| S. No. | Name of Person

No. of Shares Allotted
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1. Amit Kanwar Jindal 25,000
2. Som Sharma 25,000
3. D.K. Sharma 20,000
4, Meera Mangla 20,000
5. Punam Arya 10,000
6. Jaidev Sharma 10,000
7. Amrit Coat 10,000
8. Ashwani Mittal 5,000
9. Ashwani Mittal 5,000

Total 1,30,000

8. The Company thereafter allotted 10,000 Equity shares as Preferential Allotment on March 15, 2011 the details of which
is given below:

S. No. | Name of Person No. of Shares Allotted
1. Saffron Logistics Private Limited 5,000
2. Softpro Technologies Private Limited 5,000
Total 10,000

9. The Company thereafter allotted 63,980 Equity shares as Preferential Allotment on March 28, 2011 the details of which is
given below:

S. No. | Name of Person No. of Shares Allotted

1. Top —Tech Cables Private Limited 42,000
2. Pine View Investments Private Limited 10,000
3. Vinod Giri (M/s Vikash Enterprises) 3,200
4, Visit India Voyages Private Limited 3,000
5. Vikramjeet Singh (M/s Sainik Machines Tools) 2,780
6. Anubhav Buildmart Private Limited 1,500
7. S2 Comptech Solutions Private Limited 1,500

Total 63,980

10.The Company thereafter allotted 48,545 Equity shares as Right Issue on March 29, 2016 the details of which is given

below:
S. No. | Name of Person No. of Shares Allotted
1. Amit Kanwar Jindal 29,126
2. Sapna Jindal 19,419
Total 48,545

11.The Company thereafter allotted 48,545 Equity shares as Right Issue on March 31, 2016 the details of which is given

below:
S. No. | Name of Person No. of Shares Allotted
1. Amit Kanwar Jindal 9,710
2. Sapna Jindal 38,835
Total 48,545

12.The Company thereafter allotted 48,607 Equity shares as Right Issue on May 25, 2016 the details of which is given below:

S. No. | Name of Person No. of Shares Allotted
1. Amit Kanwar Jindal 19,420
2. Sapna Jindal 29,187

Total

48,607




13.The Company thereafter allotted 1,20,535 Equity shares as Right Issue on March 31, 2018 the details of which is given

below:

S. No. | Name of Person

No. of Shares Allotted

1. Amit Kanwar Jindal

1,20,535

Total

1,20,535

14.The Company thereafter allotted 1,60,83,392 Equity shares as Bonus Issue in ratio of 16:1 on February 14, 2024 the

details of which is given below:

S. No. | Name of Person

No. of Shares Allotted

1. Amit Kanwar Jindal 1,37,10,768
2. | Sapna Jindal 23,72,064
3. | Ravinder Singh 80
4. | Pravin Kumar Mishra 80
5. | vikas Gupta 80
6. Saheb Lal Yadaw )
7. Mohan Tiwari 80
8. Tilak Raj Bhardwaj 80
9. Manoj Kumar 80

Total 1,60,83,392

15.The Company thereafter allotted 5,95,150 Equity shares as Private Placement on March 05, 2024 the details of which

is given below:

S. No. | Name of Person No. of Shares Allotted
1. |Bhavya Jain 48,000
2. |JP Sharma 42,000
3. |Sunil Kumar Gupta 30,000
4. | Amit Kumar 24,000
5. |Santosh Kumar Pandey 24,000
6. |Dinesh Gupta 24,000
7. | Dinesh Kumar HUF 24,000
8. |Indiaemerging infrastructure Private limited 24,000
9. |Rakesh Laroia 24,000
10. |FinaVenue 24,000
11. | Jyoti Ketan Vakharia 24,000
12. | M shikhar 22,450
13. |Innovest Venture 21,000
14. | Deepak Kishin Manik 20,000
15. |WCA Services Private Limited 18,000
16. | Willingdon Properties LLP 12,000
17. | Megasec Capital Advisors Private Limited 12,000
18. | Akilandeswari Selvamurthy 12,000
19. |shivalik Securities Private Limited 12,000
20. |Vijay Arora 12,000
21. | Dipsingh ranjitsingh solanki 12,000
22. |sonal Goyal 12,000
23. |Topfillings india pvt Itd 12,000
24. | Arati Satish Kumar Malani 12,000
25. | Deepanshu Goel 12,000
26. | Manish Kumar Aggarwal HUF 12,000
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27. | Priti Khimiji 10,500
28. | Mansha Nikhil Chawla 7,500
29. |Kokil Garg 7,200
30. |Gala Finance and Investment Private Limited 6,000
31. |Shivani Gupta 6,000
32. | Atul Kumar B Raichura 5,000
33. | Malik Charaniya 5,000
34. | Aniket Arora 4,800
35. | Ashok Kumar Wadhwa 4,800
36. |Harish Kumar Mittal 3,600
37. | Peeyush Nandech 3,600
38. | A Ajith Kumar Jhabakh 3,300
39. |Yatharth Goyal 2,400

Total 595,150

3. Shareholding of the Promoters of our Company

As on the date of this Red Herring Prospectus, our Promoters Amit Kanwar Jindal and Sapna Jindal holds total
1,45,67,691 and 25,20,318 Equity Shares respectively representing 82.38% and 14.25% of the pre-issue paid up share
capital of our Company.

Details of build-up of shareholding of the Promoters-

Date of | Nature (Allotment/ | Number of Face Issue/ Consideration Name of
Allotment / | transfer) Equity Shares Valueper [Transfer (cash/ other than | Transferor /
acquisition / Equity price per cash) Transferee
. Share .
transaction and (in%) Equity
when made fully Share (in)
paid up
Mr. Amit Kanwar Jindal
Subscription to Allotment 5,000 10 10 Cash NA
MOA
On 31.03.2008 Preferential 52,500 10 10 Cash NA
Allotment
On 24.09.2009 Transfer 60,000 10 1 Cash Femina Merchants
Private Limited
On 24.09.2009 Transfer 20,000 10 1 Cash Banga Pufoam
Private Limited
On 24.09.2009 Transfer 20,000 10 1 Cash Dhara Vyapaar
Private Limited
On 24.09.2009 Transfer 55,000 10 1 Cash S.L Leasing &
Finance Limited
On 27.03.2010 Preferential 25,000 10 10 Cash NA
Allotment
On 22.07.2011 Transfer 2,990 10 83 Cash Vinod Giri (M/s
Vikash Enterprises)
On 27.03.2013 Transfer 50,000 10 a7 Cash Som Sharma
On 27.03.2013 Transfer 12,500 10 a7 Cash Som Sharma
On 27.03.2013 Transfer 1,00,210 10 47 Cash Som Sharma
On 27.03.2013 Transfer 62,780 10 47 Cash Som Sharma
On 27.03.2013 Transfer 25,000 10 47 Cash Som Sharma
On 25.03.2013 Transfer 15,000 10 47 Cash Jai Dev Sharma




On 22.03.2013 Transfer 1,000 10 10 Cash Anubhav Buildmart
Private Limited
On 29.03.2016  |Right Issue 29,126 10 103 Cash NA
On 31.03.2016 Right Issue 9,710 10 103 Cash NA
On 25.05.2016  |Right Issue 19,420 10 103 Cash NA
On 31.03.2018 Right Issue 1,20,535 10 112 Cash NA
On 20.03.2019 Transfer 1,10,000 10 NA Gift Kanwar Sain Jindal
On 20.03.2019 Transfer 50,687 10 NA Gift Saroj Jindal
On 20.03.2019 Transfer 10,500 10 NA Gift Namit Jindal
On 16.10.2023 Transfer (05) 10 1600 Cash Mohan Tiwari
On 16.10.2023 Transfer (05) 10 1600 Cash Saheb Lal Yadav
On 16.10.2023 Transfer (05) 10 1600 Cash Vikas Gupta
On 16.10.2023 Transfer (05) 10 1600 Cash Ravinder Singh
On 16.10.2023 Transfer (05) 10 1600 Cash Tilak Raj Bhardwaj
On 16.10.2023 Transfer (05) 10 1600 Cash Pravin Kumar
Mishra
On 16.10.2023 Transfer (05) 10 1600 Cash Manoj Kumar
On 14.02.2024 Bonus Issue 1,37,10,768 10 Nil Other than NA
Cash
Total 1,45,67,691
Mrs. Sapna Jindal
On 31.03.2008 Preferential 20,000 10 10 Cash NA
Allotment
On 25.03.2013 Transfer 30,000 10 47 Cash Richa Sharma
On 27.03.2013 Transfer 20,000 10 Nil Gift Meera Mangla
On 27.03.2013 Transfer 10,000 10 Nil Gift Ashwani Mittal
On 25.03.2013 Transfer 5,000 10 87 Cash Saffron Logistics
Private Limited
On 25.03.2013 Transfer 5,000 10 87 Cash Softpro
Technologies
Private Limited
On 29.03.2016 Right Issue 19,419 10 103 Cash NA
On 31.03.2016 Right Issue 38,835 10 10 Cash NA
On 25.05.2016 Right Issue 29,187 10 103 Cash NA
On 11.08.2016 Transfer (29,187) 10 NA Gift Saroj Jindal
On 14.02.2024 Bonus Issue 23,72,064 10 Nil Other than NA
Cash
Total 25,20,318

Note — All the Equity Shares held by our Promoters were fully paid-up on the respective dates of acquisition of such Equity

Shares.

This space left blank intentionally.
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3. Ourshareholding Pattern

a)

Herring Prospectus

The table below represents the shareholding pattern of our Company as per Regulation 31 of the SEBI (LODR) Regulations, 2015, as on the date* of this Red

Category |Category of|No. of | No. of fully | No. of | No. of Total nos. | Share| Number of Voting Rights held | No. of | Shareholdi| Number | Number | Number of
Code |shareholder|share paidup |Partly | shares | shares held | holdi | ineach class of securities* Shares| ng,as a % | of locked | of Shares |shares held in
holder| equity |paid-uf underlying ng o Under| assuming | in Shares | pledged dematerialized
shares held | Equity |Depository a% lying full or form
isharesh| Receipts of Outsta| conversion otherwis
eld total nding of e
encumbe
red
no. of convert convertible| No. |Asa | No. | As a
share | No. of Voting Rights ible | securities | (a) |% of | (a) | % of
s securiti  (Asa total total
(calcul es | percentag shar shar
ated |Class X Cl| Total Total |(includi| e of es es
as per I asa ng diluted held held
SCRR, a % of |Warra| share (B) (B)
1957) s (A+B | nts) | Capital)As
As s +C) a % of
a Y (A+B+C2)
%
of
(A+
B
+C2
)
) /] /] v "4 Vi Vil= IV+V+V| VI IX X Xi=vil Xl X Xlv
I +X I
)
Promoters | 2 |170,88,009( - - 1,70,88,009 [96.63 |1,70,88,009 | [1,70,88,00996.63%| - - b F - [1,70,88,009
(A)  land %
Promoter
Group
. 49 | 5,95,745 i i 595,745 [3.37% | 5,95,745 5,95,745 [3.37% i i T i " 5,95,745
(B)  |Public T T T
Non- - - - - - - - ; ; - - - I - - ;
(€) Promoter-




Non-Public

(1)

Shares
underlying
DRs

(2)

Shares held
by
Employee
Trusts

Total

51

1,76,83,754

1,76,83,754

100%

1,76,83,754

-11,76,83,754

100%

1,76,83,754

*As on the date of this Red Herring Prospectus 1 Equity Shares holds 1 vote.
As on last Friday (7" June, 2024)

Note:

o In terms of SEBI circular bearing No. CIR/ISD/3/2011 dated June 17, 2011 and SEBI circular bearing No. SEBI/CIR/ISD/ 05 /2011, dated September 30, 2011, the Equity
Shares held by the Promoters/Promoters Group Entities and 50% of the Equity Shares held by the public shareholders, shall be dematerialized. Accordingly, all the

existing equity shares of the Company will be in dematerialized form at the time of listing of shares.

O PAN of the Shareholders will be provided by our Company prior to Listing of Equity Share on the Stock Exchange.

O Our Company will file the shareholding pattern of our Company, in the form prescribed under Regulation 31 of the SEBI (LODR) Regulations, 2015, one day prior to the

listing of the equity shares. The shareholding pattern will be uploaded on the website of NSE Emerge before commencement of trading of such Equity Shares.

This space left blank intentionally.
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5. As on the date of this Red Herring Prospectus, there are no partly paid-up shares/outstanding convertible

securities/warrants in our Company

6. Following are the details of the holding of securities of persons belonging to the category “Promoter and Promoter

Group” and public before and after the Issue:

Pre-issue Post-issue
S. No. Name of shareholder No. of equity As a % of No. of As a % of
Shares Issued Equity shares | Issued
Capital Capital
Promoters
1 Amit Kanwar Jindal 1,45,67,691 82.38 1,45,67,691 60.41
2 Sapna Jindal 25,20,318 14.25 25,20,318 10.45
Total - A 1,70,88,009 96.63 1,70,88,009 70.86
Promoter Group
3 NA Nil Nil Nil Nil
Total-B
Public
4 Existing Shareholders 5,95,745 3.37 5,95,745 2.47
5 IPO - - 64,32,000 26.67
Total - C 5,95,745 3.37 70,27,745 29.14
Grand Total (A+B+C) 1,76,83,754 100.00 2,41,15,754 100.00

The average cost of acquisition of or subscription to Equity Shares by our Promoter is set forth in the table below:

Name of the Promoter and Promoter Group

No. of Shares held* | Average cost of Acquisition (inX)

Amit Kanwar Jindal

1,45,67,691

2.28

Sapna Jindal

25,20,318

3.09

*Only the shares acquired are considered.

. Details of Major Shareholders:

A. List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as per last Friday dated

(07.06.2024) of this RedHerring Prospectus:

Sr. No. | Name of shareholders No. of Equity Shares held % of Paid-up Capital
1. Amit Kanwar Jindal 1,45,67,691 82.38
2. Sapna Jindal 25,20,318 14.25
Total 1,70,88,009 96.63

B. List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as per latest data available

from Benpos dated (31.05.2024) ten days prior tothe date of the Red Herring Prospectus:

Sr. No. | Name of shareholders No. of Equity Shares held % of Paid-up Capital
1. Amit Kanwar Jindal 1,45,67,691 82.38
2. Sapna Jindal 25,20,318 14.25
Total 1,70,88,009 96.63

C. List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date one year prior to

thedate of this Red Herring Prospectus:

Sr. No. | Name of shareholders

No. of Equity shares held

% of Paid-up Capital




1. |Amit Kanwar Jindal 8,56,958 85.25
2. |Sapna Jindal 1,48,254 14.75
Total 10,05,177 100.00

D. List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date two years prior to
thedate of this Red Herring Prospectus:

Sr. No. | Name of shareholders No. of Equity shares held % of Paid-up Capital
1. |Amit Kanwar Jindal 8,56,958 85.25
Sapna Jindal 1,48,254 14.75
Total 10,05,177 100.00

12.

13.
14.

15.

16.

9. The Company has not issued any convertible instruments like warrants, debentures etc. since its incorporation and

there are no outstanding convertible instruments as on date of this Red Herring Prospectus.

10. Our Company has not issued any Equity Shares out of revaluation reserve or reserves without accrual of cash

resources.

11.0ur Company has not issued any Equity Shares during a period of one year preceding the date of this Red

Herring Prospectus at a price lower than the Issue Price, except as following:

Private Placement: 5,95,150 Equity Shares

S. No. | No. of Shares Allotted FaceValue(Rs.) [IssuePrice (Rs.) [Date of Allotment [Reason forAllotment

1. 5,95,150 10 98 05.03.2024 Private Placement

There will be no further issue of capital, whether by way of issue of bonus shares, preferential allotment, rights
issue or in any other manner during the period commencing from the date of this Red Herring Prospectus until
the Equity Shares have been listed. Further, our Company presently does not have any intention or proposal to
alter our capital structure for a period of six months from the date of opening of this Issue, by way of split /
consolidation of the denomination of Equity Shares or further issue of Equity Shares (including issue of securities
convertible into exchangeable, directly or indirectly, for our Equity Shares) whether preferential or otherwise,
except that if we enter into acquisition(s) or joint venture(s), expansion of business, we may consider additional
capital to fund such activities or to use Equity Shares as a currency for acquisition or participation in such joint
ventures.

We have 51 (Fifty-One) shareholders as on the date of filing of this Red Herring Prospectus.

As on the date of this Red Herring Prospectus, our Promoter and Promoters Group hold total 1,70,88,009 Equity
Shares representing 96.63% of the pre-issue paid up share capital of our Company.

None of our Promoters, their relatives and associates, persons in Promoter Group or the directors of the
Company which is a promoter of the Company and/or the Directors of the Company have purchased or sold any
securities of our Company during the past six months immediately preceding the date of filing this Red Herring
Prospectus.

The members of the Promoters Group, our directors and the relatives of our directors have not financed the
purchase by any other person of securities of our Company, other than in the normal course of the business of
the financing entity, during the six months immediately preceding the date of filing this Red Herring Prospectus.

17. Details of Promoter’s Contribution locked in for three years:

As per Sub-Regulation (1) of Regulation 236 of the SEBI (ICDR) Regulations, 2018, an aggregate of 20.00% of the
post- Issue Capital shall be considered as Promoter ‘s Contribution.

Our Promoters have granted consent to include such number of Equity Shares held by them as may constitute
20.00% of the post-issue Equity Share Capital of our Company as Promoters Contribution and have agreed not to
sell or transfer or pledge or otherwise dispose of in any manner, the Promoters Contribution from the date of
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filing of this Red Herring Prospectus until the completion of the lock-in period specified above.

In terms of clause (a) of Regulation 238 of the SEBI (ICDR) Regulations, 2018, Minimum Promoters" Contribution
as mentioned above shall be locked-in for a period of three years from the date of commencement of commercial
production or date of allotment in the Initial Public Offer, whichever is later.

Explanation: The expression "date of commencement of commercial production” means the last date of the
month in which commercial production of the project in respect of which the funds raised are proposed to be
utilised as stated in the offer document, is expected to commence.

We further confirm that Minimum Promoters Contribution of 20.00% of the post issue paid-up Equity Shares
Capital does not include any contribution from Alternative Investment Fund.

The Minimum Promoters Contribution has been brought into to the extent of not less than the specified
minimum lot and has been contributed by the persons defined as Promoters under the SEBI (ICDR) Regulations,
2018.

The lock-in of the Minimum Promoters Contribution will be created as per applicable regulations and procedure
and details of the same shall also be provided to the Stock Exchange before listing of the Equity Shares.

As on date of this Red Herring Prospectus there are no equity shares held by our Promoter and Promoter Group
which are under lock in.

We confirm that the minimum Promoters contribution of 20.00% which is subject to lock-in for three years does
not consist of:
a) Equity Shares acquired during the preceding three years for consideration other than cash and revaluation of

assets or capitalisation of intangible assets;

b) Equity Shares acquired during the preceding three years resulting from a bonus issue by utilisation of
revaluation reserves or unrealised profits of the issuer or from bonus issue against equity shares which are
ineligible for minimum Promoters’ contribution;

€) Equity Shares acquired by Promoters during the preceding one year at a price lower than the Issue Price;

d) The Equity Shares held by the Promoters and offered for minimum 20% Promoters Contribution are not
subject toany pledge.

e) Equity Shares for which specific written consent has not been obtained from the shareholders for inclusion of
their subscription in the minimum Promoters’ Contribution subject to lock-in.

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, our Company confirms that certificates of Equity
Shares which are subject to lock in shall contain the inscription —Non-Transferable and specify the lock-in period
and in case such equity shares are dematerialized, the Company shall ensure that the lock in is recorded by the
Depository.

Equity Shares locked-in for three years

The details of Lock-in Period of existing pre- IPO capital of promoters for 3 years are as follows:

Sr. No. | Category No. of Shares Lock-in Period
1. Amit Kanwar Jindal 41,11,782 3 Years
2. Sapna Jindal 7,11,369 3 Years
Total 48,23,151

Equity Shares locked-in for one year

The details of Lock-in Period of existing pre- IPO capital of Promoter, Promoter Group or Public are as follows:

Sr. No. | Category No. of Shares Lock-in Period
1. Promoter 1,22,64,858 1 Year
2. Promoter Group Nil NA
3. Public 5,95,745 1 Year
Total 1,28,60,603




Further, such lock-in of the Equity Shares would be created as per the bye laws of the Depositories.

Pledge of Locked in Equity Shares:

In terms of Regulation 242 of the SEBI (ICDR) Regulations, 2018, the locked-in Equity Shares held by our Promoters
can be pledged only with any scheduled commercial banks or public financial institutions as collateral security for
loans granted by such banks or financial institutions, subject to the following:

e Incase of Minimum Promoters’ Contribution, the loan has been granted to the issuer company or its subsidiary
(ies)for the purpose of financing one or more of the Objects of the Issue and pledge of equity shares is one of the
terms of sanction of the loan.

e In case of Equity Shares held by Promoters in excess of Minimum Promoters’ contribution, the pledge of equity
shares is one of the terms of sanction of the loan.

Further, lock in shall continue pursuant to the invocation of the pledge and such transferee shall not be eligible to
transfer the equity shares till the lock in period stipulated has expired.

However, the Equity Shares held by the Promoters of the Company are not under any Pledge.

Transferability of Locked in Equity Shares:

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018 and subject to provisions of Securities and
Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 as applicable:

The Equity Shares held by our Promoters and locked in as per Regulation 238 of the SEBI (ICDR) Regulations, 2018
may be transferred to another Promoters or any person of the Promoters’ Group or to a new promoter(s) or
personsin control of our Company, subject to continuation of lock-in for the remaining period with transferee and
such transferee shall not be eligible to transfer them till the lock-in period stipulated has expired.

The equity shares held by persons other than promoters and locked in as per Regulation 239 of the SEBI (ICDR)
Regulations, 2018 may be transferred to any other person (including Promoter and Promoters’ Group) holding the
equity shares which are locked-in along with the equity shares proposed to be transferred, subject to continuation
oflock-in for the remaining period with transferee and such transferee shall not be eligible to transfer them till the
lock- in period stipulated has expired.

18. Our Company, our Promoters, our Directors and the Lead Manager to this Offer have not entered into any buy-back,
standby or similar arrangements with any person for purchase of our Equity Shares from any person.

19. Our Company has not issued any shares for consideration other than cash or out of revaluation of reserves since
inception, although our company has issued Bonus Shares in the ratio of 16:1 out of Free reserve or Securities
Premium reserve only, details of which are as follows: -

Sr. | Name of shareholders No. of Shares Face Value ||ssuePrice | Date of Allotment | Reason for

No. Allotted [Rs.) (Rs.) Allotment
1. |amit Kanwar Jindal 1,37,10,768 10 Nil February 14, 2024 Bonus Issue
2. Isapna Jindal 23,72,064 10 Nil February 14, 2024 Bonus Issue
3. |Ravinder Singh 80 10 Nil February 14, 2024 Bonus Issue
4. |Pravin Kumar Mishra 80 10 Nil February 14, 2024 Bonus Issue
5. Vikas Gupta 80 10 Nil February 14, 2024 Bonus Issue
6. Saheb Lal Yadav 80 10 Nil February 14, 2024 Bonus Issue
7. |Mohan Tiwari 80 10 Nil February 14, 2024 Bonus Issue
8. [Tilak Raj Bhardwaj 80 10 Nil February 14, 2024 Bonus Issue
9. |Manoj Kumar 80 10 Nil February 14, 2024 Bonus Issue

Total 1,60,83,392 -

20. Our Company has not allotted any Equity Shares pursuant to any scheme approved under Sections 230 to 234
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of the Companies Act, 2013.

Except as disclosed below, Our Company has not re-valued its assets since inception. However, our company
has not issued any Equity Shares (including bonus shares) by capitalizing any revaluation reserves.

S.No Year of Type of Asset Book Value Value after Revaluation (In
Revaluation of Asset (In Lakhs)
Lakhs)
1. 2018-19 Land & 758.30 905.60
Building

Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for our
employeesand we do not intend to allot any shares to our employees under Employee Stock Option Scheme /
Employee Stock Purchase Scheme from the proposed issue. As and when, options are granted to our employees
under the Employee StockOption Scheme, our Company shall comply with the SEBI (Share Based Employee
Benefits) Regulations, 2014.

There are no safety net arrangements for this public Offer.

An oversubscription to the extent of 10% of the Net Offer can be retained for the purposes of rounding off to the
minimum allotment lot, while finalizing the Basis of Allotment.

As on the date of filing of this Red Herring Prospectus, there are no outstanding warrants, options or rights to convert
debentures, loans or other financial instruments into our Equity Shares.

All the Equity Shares of our Company are fully paid up as on the date of this Red Herring Prospectus. Further, since
the entire money in respect of the Offer is being called on application, all the successful applicants will be allotted
fully paid-up equity shares.

As per RBI regulations, OCBs are not allowed to participate in this Issue.

Thereis no -Buyback, -Standby, or similar arrangement by our Company/Promoters/Directors/Lead Manager for
purchase of Equity Shares issued / offered through this Red Herring Prospectus.

As on the date of this Red Herring Prospectus, none of the shares held by our Promoters/ Promoter Group are
pledged with any financial institutions or banks or any third party as security for repayment of loans.

Investors may note that in case of over-subscription, the allocation in the Issue shall be as per the
requirements ofRegulation 253 of SEBI (ICDR) Regulations, as amended from time to time.

Under subscription, if any, in any category, shall be met with spill-over from any other category or
combination ofcategories at the discretion of our Company, in consultation with the Lead Manager and NSE.

The Issue is being made through Book Building Method.

Lead Manager to the Issue viz. Corporate CapitalVentures Private Limited and its associates do not hold any Equity
Shares of our Company. However, Mr. Jagdish Prasad Sharma who is immediate relative of the one of the director of
Corporate CapitalVentures is holding 38,000 equity shares which is 0.21% of the existing capital of the company. Post
this issue his % will become 0.15%. Additionally, Mr. Kulbhushan Parashar is also the promoter of Unizon Fintech
Private Limited, and it is holding 1,000 equity shares aggregating to 0.005% of the pre-issue capital, further based
on post issue paid up capital its holding will become 0.004%.

Our Company has not raised any bridge loan against the proceeds of this Issue.

Our Company undertakes that at any given time, there shall be only one denomination for our Equity Shares,
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unless otherwise permitted by law.

Our Company shall comply with such accounting and disclosure norms as specified by SEBI from time to time.
An Applicant cannot make an application for more than the number of Equity Shares being Issued/Offered
through this fixed subject to the maximum limit of investment prescribed under relevant laws applicable to each

category of investors.

No payment, direct or indirect in the nature of discount, commission, and allowance or otherwise shall be made
either byus or our Promoters to the persons who receive allotments, if any, in this Offer.

Our Promoters and the members of our Promoter Group will not participate in this Issue.

Our Company has not made any public issue since its incorporation.

Our Company shall ensure that transactions in the Equity Shares by the Promoters and the Promoter Group
between the date of filing the Red Herring Prospectus and the Offer Closing Date shall be reported to the Stock
Exchange withintwenty-four hours of such transaction.

For the details of transactions by our Company with our Promoter Group, Group Companies during the last
three Fiscals i.e., 2021, 2022 and 2023 & period ended on December 31, 2023 please refer to paragraph titled
-Related Party Transaction in the chapter titled, “Financial Information” beginning on page number 189 of this

Red Herring Prospectus.

None of our Directors or Key Managerial Personnel holds Equity Shares in our Company, except as stated in the
chapter titled -Our Management beginning on page 139.

This space left blank intentionally
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SECTION VII: PARTICULARS OF THE ISSUE

OBJECTS OF THE ISSUE
We believe that listing will give more visibility and enhance corporate image of our Company. We also believe that our
Company and shareholders will receive the benefits from listing of Equity Shares on the Emerge platform of NSE. It will also
provide liquidity to the existing shareholders and will also create a public trading market for the Equity Shares of our Company.
The Issue includes a fresh Issue of 64,32,000 Equity Shares our Company at an Issue Price of X [e] per Equity Share.

Fresh Issue

The details of the proceeds of the Fresh Issue are summarized below:

(X in lakhs)
Particulars Amount
Gross Proceeds from the Fresh Issue [e]
Less: Issue related expenses [e]
Net Proceeds of the Fresh Issue* [e]

*To be finalised upon determination of the Issue Price and to be updated in the Prospectus prior to filing with the RoC.
Requirement of Funds
Our Company intends to utilize the Net Fresh Issue Proceeds for the following Objects (“Objects of the Issue”):

1) To meet the working capital requirements of the company;
2) To meet out the funding for capital expenditure of the company;
(a) Funding for procurement of new machineries
(b) Construction of new assembly line by shedding the roof
3) To meet out the inorganic growth through unidentified acquisition for Company; and
4) General Corporate Expenses.

The main object clause of Memorandum of Association of our Company enables us to undertake the activities for which the
funds are being raised by us through the Issue. Further, we confirm that the activities which we have been carrying out till
date are in accordance with the object clause of our Memorandum of Association. For the main objects clause of our
Memorandum of Association, see “History and Certain Corporate Matters” on page 134.

Utilization of Net Proceeds: We intend to utilize the proposed net proceeds in the manner set forth below:

(X in Lakhs)
S. N. [Particulars Amount (In X Lakh)

1. To meet out the working capital requirements of the company 3,002.75
2. [To meet out the capital expenditure of the company

(a) Funding for procurement of new machineries 581.55

(b) Construction of new assembly line by shedding the roof 182.30

3. [To meet out the inorganic growth through unidentified acquisition for Company* 575.00

General Corporate Expenses** [e]

Net Proceeds [®]

* The amount utilized for general corporate purposes and unidentified acquisition shall not exceed 35% of the Gross Proceeds
of the Issue. Further, the amount for unidentified acquisition shall not exceed 25% of the Gross Proceeds.

**The amount utilized for general corporate purposes shall not exceed 25% of the Gross Proceeds.

Since, the entire fund requirement of the objects detailed above are intended to be funded from the Net Proceeds. In view of
the above, we confirm that the firm arrangements of finance under Regulation 230(1)(e) of the SEBI ICDR Regulations through
verifiable means towards at least 75% of the stated means of finance, excluding the amounts to be raised through the proposed
Issue is not applicable.



SCHEDULE OF IMPLEMENTATION OF THE OBJECTS AND PROGRESS

Following is the tentative schedule, where we expect to invest the proceeds of the issue:
(Rs.in Lakhs)

Sr. No Particulars Amount to be Estimated utilization of net proceeds
financed from Net | April  to | July to | October to | January to
Proceeds June September December March
(2024) (2024) (2024) (2025)
1. To meet out the working 3,002.75 1000.00 1000.00 1000.00 2.75
capital requirements of the
company.
2. To meet out the capital expenditure of the company.
(a) Funding for capital 581.55 175.00 406.55 - -

expenditure towards
purchase of new
machineries.

(b) Construction of new 182.30 90.00 92.30 - -
assembly line by
shedding the roof.

3. To meet out the inorganic 575.00 - 575.00 - -

growth through

unidentified acquisition for

Company

4, General Corporate Expenses [e] [e] [e] [e] [e]

Total [e] [e] [e] [e] [e]

The fund requirements mentioned above are based on internal management estimates of our Company and have not been
verified by the lead managers or appraised by any bank, financial institution or any other external agency. They are based on
current circumstances of our business and our Company may have to revise its estimates from time to time on account of
various factors beyond its control, such as market conditions, competitive environment, cost of commodities and interest or
exchange rate fluctuations. Consequently, the fund requirements of our Company are subject to revisions in the future at the
discretion of the management. In the event of any shortfall of funds for the activities proposed to be financed out of the issue
proceeds as stated above, our Company may re-allocate the issue proceeds to the activities where such shortfall has arisen,
subject to compliance with applicable laws. Further, in case of a shortfall in the issue proceeds or cost overruns, our
management may explore a range of options including utilizing our internal accruals or seeking debt financing.

To the extent our Company is unable to utilize any portion of the Net Proceeds towards the Object, as per the estimated
schedule of deployment specified above; Our Company shall deploy the Net Proceeds in the subsequent Financial Years
towards the Object. In case of variations in the actual utilisation of funds earmarked for the purpose set forth or shortfall in
the Net Proceeds or delay in raising funds through the IPO, increased fund requirements for a particular purpose may be
financed from our internal accruals and/ or debt financing, as required. If the actual utilisation towards any of the objects is
lower than the proposed deployment, such balance will be used for funding other objects as mentioned above or towards
general corporate purposes to the extent that the total amount to be utilised towards general corporate purposes will not
exceed 25% of the Gross Proceeds from the Issue in accordance with the SEBI ICDR Regulations. However, we confirm that no
bridge financing has been availed as on date, which is subject to being repaid from the Issue Proceeds. We further confirm
that no part of the Issue Proceed shall be utilized for repayment of any part of outstanding unsecured loan as on date of filing
the Red Herring Prospectus. For further details on the risks involved in our business plans and executing our business
strategies, please see the section titled “Risk Factors” beginning on page no. 24.

DETAILS OF THE OBJECTS OF THE ISSUE
1. To meet out the working capital requirements of the company.

We fund a majority of our working capital requirements in the ordinary course of business from various banks and internal
accruals. Our business is working capital intensive, further a major component is the inventory required for manufacturing of
our panels. Major portion of our working capital is utilized towards inventory purchase and we have availed funds for our
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working capital in the ordinary course of our business from various banks. For details of the working capital facilities availed by
us, see “Financial Indebtedness” on page 214.

Basis of estimation of incremental working capital requirement

The estimates of the working capital requirements for the years ended March 31, 2025 have been prepared based on the
management estimates of future financial performance. The projection has been prepared using set of assumptions that
include assumptions about future events and management’s action that are not necessarily expected to occur. On the basis of
existing and estimated working capital requirement of our Company on a restated audited financial statement, and assumptions
for such working capital requirements, our Board pursuant through its resolution dated January 02, 2024 has approved the
projected working capital requirements for FY 2024 and FY 2025 and the proposed funding of such working capital
requirements.

Our Company proposes to utilize Rs. 3,002.75 Lakhs of the Net Proceeds for our estimated working capital requirements. The
balance portion of our Company working capital requirement, if any, shall be met from the working capital facilities availed/ to
be availed and internal accruals. Our Company’s estimated working capital requirements for FY 2024 and FY 2025 and the
proposed funding of such working capital requirements are as set out in the table below:

(Amount in lakhs)
As at As at March | As at March
As at March | As at March | As at March December 31, 2024 31,2025
31, 2021 31, 2022 31, 2023
31,2023 (Estimated) | (Estimated)
Current Assets
Trade Receivables 391.09 1331.97 1324.92 2199.06 2916.67 3750.00
Inventory 2570.77 2449.93 2493.16 3580.51 5000.00 6250.00
Cash and Bank Balance 35.25 307.78 104.74 127.62 200.00 300.00
Loans and Advances 23.71 19.42 36.87 97.32 150.00 225.00
Other Current Assets 3.32 0.52 2.82 0.00 0.00 0.00
Total Current Assets(A) 3024.13 4109.63 3962.51 6004.51 8266.67 10525.00
Current Liabilities
Short-term borrowings 1374.92 1797.22 1454.03 2529.88 3450.00 2850.00
Sundry Creditors 659.95 959.21 394.98 808.05 1139.97 1353.42
gr:ze;rg:ir;ir;tsLiab”i“es 201.81 637.87 575.22 414.84 330.00 270.00
Total Current Liabilities(B) 2236.68 3394.30 2424.22 3752.77 4919.97 4473.42
;z;al:i‘r'zz::;?::‘)’ita' 787.46 715.32 1538.29 2251.74 3346.70 6051.58
Funding Pattern
Internal Accruals 787.46 715.32 1538.29 2251.74 3346.70 3048.83
Issue Proceeds - - - - - 3002.75

Shiv & Associates, Chartered Accountants, have by a certificate dated March 06, 202¢, certified the working capital
requirements of our Company.

Assumption of Holding Levels
Provided below are details of the holding levels (days) considered.

As at March |As at March |As at March |As at As at March | As at March
Particulars 31, 2021 31, 2022 31, 2023 December 31, | 31,2024 31, 2025
2023 (Estimated) | (Estimated)
Trade Receivables 43 55 59 76 77 81




Inventory 198 188 140 181 185 185
Trade Payables 68 68 38 30 28 37

Justification for holding period levels.

Particular Assumptions made and Justification

Current Assets

Rising Receivable Days: The Company is constantly shifting towards big corporate
Trade Receivables customers which indeed offer certain advantages such as larger order sizes and
potentially better margins. However, dealing with big corporates often involves longer
payment cycles, leading to increased receivable days. Average receivable days in 2021,
2022 & 2023 were around 50 days, which increased to 76 days in Dec 2023 due to high
value of sales in December 2023 itself. Further in future we expecting the same pace of
around 70-80 days of trade receivable days.

Constant Inventory Days: As our company is engaged in the manufacturing of capital
goods, which are delivered at the time of completion/final stage of the projects,
therefore, the inventory holding days of our company is more as compared to other
capital-intensive industries. The length of such projects could be in the range of 90 days
to 270 days and sometimes company’s power panel gets installed during the end of the
project and sometimes it gets installed at the initial stage. Therefore, on an average our
company has to maintain the inventory of 180 days so that as and when client’s project
gets completed, the power panel must be ready with us so that we can deliver it
immediately.

Inventory

Based on past performance, the inventory holding days in 2021, 2022 and December
31, 2023 were 198 days, 188 days and 181 days respectively. Therefore, we have
projected the similar inventory days in coming period as well.

With one exception, In March 31, 2023, the inventory holding days were around 140
days due to quick turnaround in orders but these 140 days are not sustainable in future,
because as our company is targeting higher revenue in FY 25, for which we have to
maintain higher level of inventory and also, as per the past experience of our company
the infrastructure and construction projects get delayed due to which the requirement
of the panels also get delayed, thereby requiring the need for maintaining larger
inventory and thus higher inventory days.

Current Liabilities

Falling Trade payable days: Previously the company purchased most of the material
Trade Payables from dealers of the OEMs. Now with rising volumes, we get the benefit of buying
directly from OEMs which improved our margins heavily. However, buying directly from
OEMs leads to a shorter credit period, which ultimately decreases payable days. The
average payable days in 2021 & 2022 was 68 when we purchased most of the materials
from dealers, in 2023 we started purchasing directly from OEMs thus our payable days
will be in the range of 30-40 days.

Detailed rationale for the increase in working capital requirement during FY’22-23 and FY 23-24 (upto December 31, 2024)
and for increased estimated capital requirements for FY’25.

The company saw a huge rise in sales from Rs. 5,222.44 Lakhs in FY 2021 to Rs. 8215.68 Lakhs in FY 2023, this increased sales
volume required a higher amount of working capital to support the large scale of operations, higher debtor’s level, and for
increased inventories.

The company is in the manufacturing of Power Control Panels, which is a capital goods item and customized as per the
requirement of the customer. Also, panels are generally installed at the time of near completion/final stage of the project,
thus most of the time customers defer the delivery from the scheduled dates, which turns into extra inventory built-up at the
company level, and this also leads to highly inconsistent inventory levels. The timely dispatch of most of the orders in Q4 of
2022-23 was reflected in the falling year-closing inventory levels of that year.
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On-floor duration of a specific order depends on the size of the order, as the company shifts from small-size orders to big-size
orders, inventory levels of the company have increased. In November 2023, the company got the biggest order to date from
Hewlett Packard (HP) of RBI Data Centre of around Rs.28 Cr., which the company has to deliver by April 2024. The company
has procured the material related to this order which was reflected in inventory levels on 31st Dec 2023 Balance Sheet.

The detailed reasoning for increase in working capital requirement for FY 2024 and FY 2025 are as follows:

Increase in Revenue:

Till FY 24, the company has achieved the turnover of approx. 102 Crores and further, expecting to increase in revenue in FY25.
As the industry in which we are engaged is working capital intensive, therefore to support the estimated increase in sales, we
require an incremental working capital of approx. Rs. 30.00 crores. Further, our company already has an order book for first
two quarter as well.

Increase in Inventory and bulk purchase of raw material:

As stated in point (i), the industry in which our company is engaged is working capital intensive and inventory forms the major
part of the working capital. The requirement comes from the fact that we are managing a higher inventory figure to combat
the increasing sales in the upcoming period. As we are expecting to increase in revenue in FY 25 for which we will require
higher inventory levels in FY 25. Hence, an increase in the working capital is projected.

Further as we have stated on page no. 75 of the DRHP that in FY 23, the company is empanelled with the various OEMs for
direct purchase of raw materials. These direct purchases provide us discounts but to avail the same, we have to make early
payments to these OEMs as compared to dealers. Hence, the payable days are lower and hence furthering the gap in the
working capital.

Rising Receivable Days:

As our Company is constantly shifting towards big corporate customers which indeed offer certain advantages to us such as
larger order sizes, potentially better margins and thus larger turnover. However, dealing with big corporates often involves
longer payment cycles, leading to increased receivable days. Average receivable days in 2021, 2022 & 2023 were around 50
days, which increased to 76 days in Dec 2023 due to high value of sales. Further, we are expecting the similar trade receivable
days going forward which necessitates the larger working capital.

Expecting Big Orders sizes in FY 2025:

After executing the order of HP (RBI) worth 27.38 Cr in FY2024, now our company have entered in the league of big order sizes
plus company has also gained visibility in the industry after fulfilling this order due to size and name of the client. The next
growth phase of our company falls in big order category where our company has capability, quality and larger infrastructure
to procure and deliver such orders with ease. However, the lack of sufficient funds remains a constraint because the gestation
period of such large orders is high. Therefore, sufficient backing of funds is required to counter and deliver large orders.

In FY 2023-24, the company changed its business strategy by shifting from small-size orders to big-size orders, which are
generally floated by big corporates. Orders from big corporates not only make business more risk-averse but also boost our
sales as well as the margins of the company. Competition in the business of delivering big-size orders is comparatively much
less, as few players can deliver big-size orders, which also leads to procuring orders at good margins. Orders from big
corporations generally involve longer payment terms, leading to increased receivable days.

In FY 2022-23, with the rising volumes the company gets empanelled with the OEMs directly. It makes direct purchases from
the OEMs at much better pricing and discounts which the company were not able to get from the dealers, which ultimately
increases the gross margins of the company, with a negligible sacrifice of lower credit period offered by the OEMs. Lower
credit period from OEMs was reflected in falling payable/creditor levels in FY 2022-23 as well as on 31st Dec, 23.

While analyzing the strategic shift, we found that the overall change in strategy of shifting to big-size orders ultimately benefits
the company by an overall increase in its profitability.

To meet out the capital expenditure of the company.
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Breakdown of Estimated Cost of Capital Expenditure:
(Amount in Lakhs

sr. No. | Particulars Amount to be funded
from Net Proceeds
1. To meet out the capital expenditure of the company.
a) Funding for capital expenditure towards purchase of new machineries. 581.55
b) Civil construction of warehouse by shedding the roof. 182.30
Total 763.85

Funding for capital expenditure towards purchase of new machineries.

As on the date of thisRHP, we own 1 TruPunch 1000 punching machine in our existing facility, but we are heavily dependent
on this single machine for punching of aluminium and copper bus bar. As a part of our strategy to reduce dependency on a
single punching machinery and enhance the operational capacity in primary operation such as punching of aluminium and
copper bus bar and improve efficiency and as part of our strategies including to grow our panel manufacturing. Accordingly,
in furtherance of the aforesaid, we intend to utilize up to X 581.55 Lakhs out of the Net Proceeds towards purchase of
machinery for our existing production facilities in India in order to increase the automated processes available at such facilities.
Our Company has identified the type of plant and machinery to be purchased for our manufacturing unit and obtained
quotations from various vendors but we are yet to place order for the plant and machinery.

No second-hand or used machinery is proposed to be purchased out of the Net Proceeds.

Specifications of Turret Punching Machine:

CNC turret punching creates shapes in CRCA sheet material
by successively punching a series of basic shapes such as
circles and rectangles. The basic shapes are selected from a
rotating turret under CNC control. CNC turret punching can
produce 2D shapes including cut outs. It is best suited for
custom enclosures, Metal Brackets, front panels, boxes, etc.

An indicative list of such machinery and the amount we
propose to utilize up to X 581.55 Lakhs towards purchasing
machinery for deployment at our production facility at Faridabad, Haryana based on our current estimates. Our company will
procure only 1 (one) machine from the net proceeds of the issue. details of the quotations are as follows:

(Amount in Lakhs)

Sr. | Machinery Quantity | Cost including | Supplier Contact Person Quotation Valid up to
No. | Name freight* Date
1. | TurPunch 1 581.55 Trumpf  India | Nikhil Chawla 20.12.2023 20.06.2024
2000 Private Limited

*Any other expenses will be incurred by company from internal accruals.
Civil construction of new assembly line by shedding the roof.

Through the net proceeds of the IPO, we propose to fund the civil construction for the establishment of an assembly line on
the roof of our existing manufacturing unit. The proceeds from the IPO will be utilise towards financing the structural
enhancements, infrastructure development, and any necessary modifications required for the construction of the assembly
line on the rooftop. This strategic allocation of funds is geared towards optimizing space utilization and operational efficiency,
reinforcing our commitment to meeting the growing demand. The construction on the existing manufacturing unit's roof aims
to streamline our manufacturing processes, support scalability, and position our company for sustained success in the industry.

Thorough net proceeds, we will construct the “new assembly line” or “shell assembly area” by PEB (Pre-Engineered Building)
structure at roof top. Apart from PEB structure there will be minor Capex on basic lighting & ventilation will be done by us
which is from the internal accruals.



N SHIVALIC

LT & HT ELECTRICAL PANELS

Shell assembly refers to the manual assembly process where the Busbar, MCCB, Switches, Contractors, Wiring and other
components is placed in the panels. This process does not require any machinery.

Benefits from the proposed expansion:
v" Increased Production Capacity: The new assembly line will allow the company to increase its production capacity,
meeting growing demand for power control panels and potentially capturing a larger market share.

v" Enhanced Efficiency: By streamlining the assembly process, the new assembly line can improve overall efficiency,

reducing production time and costs per unit, ultimately leading to increased profitability.

v' Scalability: Designing the new assembly line with scalability in mind allows the company to easily expand production
further in the future as needed, without major disruptions to ongoing operations.

TOP FLOOR

=

The estimated amount of Net Proceeds towards for the construction of the new assembly line is proposed to be X 182.30

Lakhs.

The tentative cost for capital expenditure and the details of quotations:

Sr. No. | Particular Vendor Name | Amount* Contact Quotation Valid up to Construction
Person Date Time

1. PEB Work and | Dev INR 182.30** | Dheeraj 10.01.2024 July 10, |12 to 14
Civil Work Enterprises Lakhs Singh 2024 weeks after
confirmation

of
construction
1. PEB Work and | Paramount INR 198.99** | Sunil Kumar 21.12.2023 June 21,112 to 14
Civil Work Building Lakhs 2024 weeks after
System confirmation

of
construction

*GST will be extra 18% on actuals.
**Any other expenses will be incurred by company from internal accruals.

Proposed schedule of implementation:

Sr. No. | Particulars Date of Commencement Date of Completion
1. Appointment and finalisation of quotations April 2024 -
2. Finalisation of GA & Foundation drawings May 2024 -
3. Civil & PEB (Pre-Engineered Buildings) Work May 2024 August 2024
4, Placement of Orders of Machinery June 2024 August 2024
5. Installation / implementation of machinery August 2024 September 2024




Note: The above timelines with respect to the implementation are as planned and indicative; and are dependent on funding
timeline from the Net Proceeds.

Infrastructure facilities and utilities:

Our manufacturing unit has adequate power supply position. Our manufacturing facility has sanctioned power from Dakshin
Haryana Bijli Vitran Nigam to the tune of 240 KW. Also, we have also installed two diesel generators set for power back up
with combined capacity of 305 KVA and one PNG Generator OF 125KVA. For new assembly line as such there is no extra
arrangement required.

Government approvals:

The company will use the proposed fund in the in the same establishment for adding of an assembly line on the roof of the
existing manufacturing unit. So, the company is having all the requisite government approvals. Further, the company will apply
for the government approvals for the proposed construction in the roof of the existing manufacturing unit:

Sr. No. | License Required Concerned Authority | Expected Month of | Expected Days
Application Required for
Approval
1. FAR (Floor Area Ratio) HSIIDC June, 2024 60 Days
2. Layout Plan Approval HSIIDC August, 2024 60 Days

Note-The requisite government approvals may vary according to the requirement of the industry
3. TO MEET OUT THE INORGANIC GROWTH THROUGH UNIDENTIFIED ACQUISITION FOR COMPANY

We intend to use Rs. 575.00 Lakhs of the Net Proceeds to pursue inorganic acquisition initiatives focused towards expansion
of our operations. From the net proceeds we are focusing to make acquisition of small-scale companies operating within the
power control panel industry or cable manufacturing company.

1. Rationale behind acquisition of small-scale company/entity operating within the power control panel industry:

We're actively looking to acquire small-scale companies operating within the power control panel industry, across various
industrial hubs in India. This move will help us to unlock numerous synergies, benefiting our organization in several ways:

1) The acquisition will help us to expand our market reach in that particular region, and will also increase market share
and penetration.

2) The acquired company may have an additional product that will help us to expand our product portfolio.

3) With an integrated company we can save cost and efforts by sharing different resources.

4) The acquired company may have multiple skilled personnel, technical expertise, and knowledge of local markets from
the acquired companies that will strengthen our company and increase our potential.

5) The acquired companies likely have established distribution networks and relationships with customers and suppliers in
their respective regions. By using these networks, we can improve our product distribution reach and market presence.

6) Operating in multiple locations across India minimizes the company's risk exposure to regional economic fluctuations,
regulatory changes, or other market-specific risks.

7) The acquisition will help not only increase in top-line but also the bottom-line of the company, as with the increase in
volumes our company will get better discounts from the OEMs.

2. Rationale behind acquisition of cable manufacturing company/entity:

1. Acquiring a cable manufacturing company presents a compelling opportunity for Shivalic to enhance its business
capabilities. Panels and cables go hand in hand, so having both would allow us to offer comprehensive solutions. By
offering both panels and cables, Shivalic can broaden its market appeal and pitch for comprehensive orders, thereby
increasing revenue streams.

2. Furthermore, entering into EPC projects can further augment Shivalic's reach and profitability. By providing end-to-end
solutions, encompassing both panels and cables, Shivalic can offer added value to clients and secure larger contracts.

3. Additionally, with a cable manufacturing arm, Shivalic can actively pursue cable orders independently, expanding its
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customer base and diversifying its product offerings. This strategic move not only strengthens the company's position in
the market but also opens doors to new opportunities.

4. Overall, the integration of a cable manufacturing company into Shivalic's operations aligns with its growth objectives,
enabling it to capture a larger market share, increase profitability, and provide comprehensive solutions to customers.

Rationale for acquisitions in future

Some of the selection criteria that we may consider when evaluating strategic acquisitions include:

» expertise in the domain we operate in or wish to expand into;

> strategic fit with our existing business such that the businesses are synergistic with some of our existing
businesses/customers or where we can look to leverage some of our existing experience, expertise or relationships,
amongst other competencies;

» new customers/users that we can serve with our existing capabilities;

» enhance our geographical reach;

» strengthen market share in existing markets; and

» identification of a strong management team run by experienced promoters who then continue to work with us to not

only build their original businesses but add value to the overall organization;
» acquisition price which we evaluate very carefully as we do not believe in overpaying for any acquisition;

Our acquisition strategy is primarily driven by our Board and the typical framework and process followed by us for acquisitions
involves identifying the strategic acquisitions based on the rationale set out above, entering into requisite non-disclosure
agreements and conducting diligence of the target. Once we have satisfactorily concluded the diligence exercise, we enter into
definitive agreements to acquire the target based on the approval of our Board and the shareholders, if required. We will from
time to time undertake potential acquisitions and/or investments in line with our business objectives and overall expansion
strategies, with a view to augment our growth by acquiring companies. Accordingly, we believe that acquisitions and
investments made by our Company in furtherance of the factors set out above, will fit in our strategic business objectives and
growth strategies. We intend to utilize the above-stated portion of the Net Proceeds towards our strategic acquisitions and/or
investments which may be undertaken over the course of next financial year.

The proposed inorganic acquisitions shall be undertaken in accordance with the applicable laws, including the Companies Act,
FEMA and the regulations notified thereunder, as the case may be. The amount of Net Proceeds to be used for each individual
acquisition and/or investments will be based on our management’s decision and may not be the total value or cost of any such
investments, but is expected to provide us with sufficient financial leverage to pursue such investments.

The actual deployment of funds will also depend on a number of factors, including the timing, nature, size and number of
acquisitions undertaken in a particular period, as well as general factors affecting our results of operation, financial condition
and access to capital. These factors will also determine the form of investment for these potential acquisitions and/or
investments, i.e., whether it will be in the form of slump sale or equity, debt or any other instrument or combination thereof.

Further, in accordance with the SEBI Listing Regulations, our Company will disclose to the Stock Exchanges, details of
acquisition and/or investments such as cost and nature of such acquisition and/or investments, as and when acquired. We
undertake that the acquisition and/or investments proposed to be undertaken from the Net Proceeds shall not be acquired
from the Promoter, Promoter Group entities, Group Companies, affiliates or any other related parties.

4. GENERAL CORPORATE EXPENSES

Our management, in accordance with the policies of our Board, will deploy X [e] Lakhs from Net Proceeds towards the general
corporate expenses to drive our business growth. In accordance with the policies set up by our Board, we have flexibility in
utilizing the remaining Net Proceeds not exceeding 25% of the amount raised by our Company through this Issue, for general
corporate purpose including but not restricted to, meeting operating expenses, branding, promotion, advertisements and
meeting exigencies, which our Company in the ordinary course of business may not foresee or any other purposes as approved
by our Board of Directors, subject to compliance with the necessary provisions of the Companies Act.

Further, our management confirms that —
e any issue related expenses shall not be considered as a part of General Corporate Purpose; and
e the amount deployed towards general corporate expense, as mentioned above in this Red Herring Prospectus, shall
not exceed 25% of the amount raised by our Company through this Issue.



TO MEET THE EXPENSES OF THE ISSUE

The total expenses of the Issue are estimated to be approximately X [®] Lakhs which include, among others, underwriting and
management fees, printing and distribution expenses, advertisement expenses, legal fees and listing fees. The estimated Issue
expenses are as follows:

(X in Lakhs)
Expenses Estimated expenses | As a % of the As a % of the total
total estimated Gross Issue
Issue expenses Proceeds
Book Running Lead Manager Issue Management [o] (o] (o]
Selling and Distribution Fees [o] [o] [e]
Underwriting Commission [e] [e] [e]
Advertising and marketing expenses [o] [o] [o]
Fees payable to Registrar to the Issue [o] [o] [e]
Brokerage and selling commission payable to SCSBs, | [e] [o] [e]
Registered Brokers, RTAs and CDPs, as applicable
Processing fees to the SCSBs and to the Sponsor Banks for | [e] [o] [o]
ASBA Forms procured by Registered Brokers, RTAs or
CDPs
Printing and distribution of issue stationery [o] [o] [e]
Others [e] [e] [e]
a. Listing fees [o] [e] [e]
b. BSE Processing [e] [o] [e]
c. Book Building software fees (o] [e] [e]
d. Other regulatory expenses [e] (@] [®]
e. Fees payable to legal counsel [o] [o] [e]
f. Miscellaneous [o] [e] [e]
Total Estimated Issue Expenses [@] (@] [®]

@ please note that the cost mentioned is an estimate quotation as obtained from the respective parties and it may include GST
and excludes, interest rate and inflation cost. The amount deployed so far toward issue expenses shall be recouped out of the
issue proceeds.
Structure for commission and brokerage payment to the SCSBs Syndicate, RTAs, CDPs and SCSBs

. ASBA applications procured directly from the applicant and Bided (excluding applications made using the UPI Mechanism, and
in case the Offer is made as per Phase | of UPI Circular) - Rs 10/- per application on wherein shares are allotted.

. Syndicate ASBA application procured directly and bided by the Syndicate members (for the forms directly procured by them) -
Rs 10/- per application on wherein shares are allotted

. Processing fees / uploading fees on Syndicate ASBA application for SCSBs Bank - Rs 10/- per application on wherein shares are
allotted

. Sponsor Bank shall be payable processing fees on UPI application processed by them — Rs [®] /- per application on wherein
shares are allotted

. No additional uploading/processing charges shall be payable to the SCSBs on the applications directly procured by them.

. The commissions and processing fees shall be payable within 30 Working days post the date of receipt of final invoices of the
respective intermediaries.

. Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price.

. Offer Expenses other than the listing fees shall be shared among our Company and the Selling Shareholder on a pro rata basis,
in proportion to the Equity Shares Allotted.

Appraisal by Appraising Fund:

None of the Objects have been appraised by any bank or financial institution or any other independent third-party
organization. The funding requirements of our Company and the deployment of the proceeds of the Issue are currently based
on management estimates. The funding requirements of our Company are dependent on a number of factors which may not
be in the control of our management, including variations in interest rate structures, changes in our financial condition and
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current commercial conditions and are subject to change in light of changes in external circumstances or in our financial
condition, business or strategy.

Shortfall of Funds
Any shortfall in meeting the fund requirements will be met by way of internal accruals and or unsecured Loans.
Bridge Financing Facilities

As on the date of this Red Herring Prospectus, we have not raised any bridge loans which are proposed to be repaid from the
Net Proceeds. However, we may draw down such amounts, as may be required, from an overdraft arrangement/cash credit
facility with our lenders, to finance additional working capital needs until the completion of the Issue.

Interim Use of Proceeds

Pending utilization for the purposes described above, our Company intends to invest the funds in with scheduled commercial
banks included in the second schedule of Reserve Bank of India Act, 1934. Our management, in accordance with the policies
established by our Board of Directors from time to time, will deploy the Net Proceeds. Further, our Board of Directors hereby
undertake that full recovery of the said interim investments shall be made without any sort of delay as and when need arises
for utilization of process for the objects of the issue.

Monitoring Utilization of Funds

As the Issue size is less than 10,000 Lakh, under the SEBI (ICDR) Regulations it is not mandatory for us to appoint a monitoring
agency.

Our Board and the management will monitor the utilization of the Net Proceeds through its audit committee. Pursuant to
Regulation 32 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015, our Company shall on half-yearly basis disclose to the Audit Committee the applications of the proceeds of the Issue. On
an annual basis, our Company shall prepare a statement of funds utilized for purposes other than stated in this Red Herring
Prospectus and place it before the Audit Committee. Such disclosures shall be made only until such time that all the proceeds
of the Issue have been utilized in full. The statement will be certified by the Statutory Auditors of our Company.

No part of the Issue Proceeds will be paid by our Company as consideration to our Promoters, our Directors, Key Management
Personnel or companies promoted by the Promoters, except as may be required in the usual course of business and for working
capital requirements.

Variation in Objects

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013, our Company shall not vary the objects of the
Initial Public Issue without our Company being authorized to do so by the Shareholders by way of a special resolution through
a postal ballot. Further, pursuant to Regulation 32 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, our Company shall on half- yearly basis disclose to the Audit Committee the
applications of the proceeds of the Issue. In addition, the notice issued to the Shareholders in relation to the passing of such
special resolution (“Postal Ballot Notice”) shall specify the prescribed details as required under the Companies Act. The Postal
Ballot Notice shall simultaneously be published in the newspapers, one in English and one in Hindi, the vernacular language of
the jurisdiction where our Registered Office is situated. Our Promoters will be required to provide an exit opportunity to such
shareholders who do not agree to the above stated proposal, at a price as may be prescribed by SEBI, in this regard.

Other Confirmations
There are no material existing or anticipated transactions with our Promoters, our Directors, our Company’s Key Managerial
Personnel, in relation to the utilization of the Net Proceeds. No part of the Net Proceeds will be paid by us as consideration to

our Promoters, our directors or Key Managerial Personnel, except in the normal course of business and in compliance with the
applicable laws.

This space has been left blank intentionally.



BASIS FOR ISSUE PRICE

The Price Band and the Issue Price will be determined by our Company in consultation with the BRLM, on the basis of the Book
Building Process and the quantitative and qualitative factors as described below. The face value of the Equity Shares is 10
each and the Issue floor Price is X 95 /- which is 9.50 times of the face value of Equity Shares and the Issue Cap Price is X 100/-
which is 10.00 times of the face value of Equity Shares. Investors should refer to “Risk Factors”, “Our Business”, “Financial
Information” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” on pages 24, 105,
160 and 202 respectively, to have an informed view before making an investment decision.

| QUALITATIVE FACTORS

Some of the qualitative factors which form the basis for computing the Issue Price are:

e  Experienced Promoter and management team with strong industry expertise and successful track record.
e  Modern facility set up in Faridabad equipped with advance technology.

e Strong financial position, reducing leverage & increasing returns to scales

e  Strategic Partnerships with world leading OEMs for component procurement

e Highly passionate & focused on Quality Assurance, backed by ISO certifications

e Marquee clientele

For further details, see “Risk Factors” and “Our Business” on pages 24 and 105 respectively.

| QUANTITATIVE FACTORS

The information presented in this section is derived from our Restated Financial Statements. For details, see “Financial
Information” on page 160. Investors should evaluate our Company and form their decisions taking into consideration its
earnings, and based on its growth strategy. Some of the quantitative factors which may form the basis for computing the Issue
price are as follows:

1. Basic and Diluted Earnings per Share (EPS), as adjusted for changes in capital

Year ended Basic EPS/ (in X) Diluted EPS (in X) Weight
FY 2020-21 6.69 6.69 1
FY 2021-22 17.39 17.39 2
FY 2022-23 71.25 71.25 3
Weighted Average 42.54 42.54
December 31, 2023 75.62 75.62

Note:

The ratios have been computed as under:

1. Basic and diluted EPS: profit for the year attributable to equity shareholders of the Company divided by total weighted
average number of Equity shares outstanding during the period. Basic and diluted EPS are computed in accordance with
IND AS 33 — Earnings per share post the bonus issue in current financial year.

2. Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. (EPS x Weight) for each
year/Total of weights

Since after December 31, 2023 the company has issued 1,60,83,392 bonus shares in the ratio of 16:1 to the existing
shareholders of the company and also, a Private Placement of 5,95,150 equity shares. The Basic EPS and Diluted EPS after
considering the bonus issue only in accordance with Accounting Standard 20- “Earning per Share” issued by Institute of
Chartered Accountant are as follows:

Year ended Basic EPS (in X) Diluted EPS (in X) Weight
FY 2020-21 0.39 0.39 1

FY 2021-22 1.02 1.02 2

FY 2022-23 4.19 4.19 3
Weighted Average 2.50 2.50

December 31, 2023 4.45 4.45
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Note:
The ratios have been computed as under:
1. Basic and diluted EPS: profit for the year attributable to equity shareholders of the Company divided by total weightec
average number of Equity shares outstanding during the period. Basic and diluted EPS are computed in accordance
with AS 20 — Earnings per share post the bonus issue dated February 14, 2024.
2. Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. (EPS x Weight) foi
each year/Total of weights

2. Price / Earning (P/E) Ratio in relation to Issue Price of X 95 to X 100 per Equity Share

. P/E at the lower end of the P/E at the higher end of the
Particulars

price band (no. of times) price band (no. of times)

a) P/E ratio based on Basic and Diluted EPS of X 4.45 as 21.35 22.47

at December 31, 2023
b) P/E ratio based on Weighted Average EPS of X 2.50 as 38.00 40.00

at December 31, 2023

3. Industry Price / Earning (P/E) Ratio

Particulars P/E Ratio*
Highest 40.81
Lowest 35.00
Average Industry P/E 37.90

*Data as per FY 2024, (Source: www.nseindia.com, www.bseindia.com, www.moneycontrol.com)

(1) The industry high and low has been considered from the industry peer set provided later in this chapter. The industr)
composite has been calculated as the arithmetic average P/E of the industry peer set disclosed in this section. For further details
see “- Comparison with listed industry peers”

(2) Source: Respective audited financials of the Company, as available, for the Financial Year 2023. Information on industry
peer is on a standalone basis.

(3). There are two listed peer Company namely Saakshi Medtech And Panels Limited and Marine Electricals (India) Limited
Thus, their data are used for comparison.

Net worth = Equity share capital + Reserves and surplus (including, Securities Premium, General Reserve and surplus ir
statement of profit and loss).

Basic earnings per share (Rs.) = Net profit after tax as restated for calculating basic EPS
Weighted average number of equity shares outstanding at the end of the period or year

4. Return on Net Worth (RONW):

Year ended RoNW (%) Weight
FY 2020-21 4.84 1

FY 2021-22 11.66 2

FY 2022-23 36.82 3
Weighted Average 23.10

December 31, 2023 (Not Annualized) 28.33

Net profit after tax as restated, attributable to the owners of the company
Average Net worth as restated, including share capital and reserves and surplus, as stated at the
end of the year
Equity share capital + Reserves and surplus (including, Securities Premium, General Reserve and
surplus in statement of profit and loss).

Return on net
worth (%)

Net worth

5. Net Asset Value (NAV) per Equity Share

Particulars Rs.
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As of March 31, 2021

140.50

As of March 31, 2022 157.88
As of March 31, 2023 229.14
304.76

As of December 31, 2023 (Not Annualized)

Net asset value per equity share

Net worth as restated, including share capital and reserves and surplus,
as restated at the end of the year

No. of equity shares outstanding at the end of the year

Since after December 31, 2023 the company has issued 1,60,83,392 bonus shares shares in the ratio of 16:1 to the existing
shareholders of the company and Private Placement of 5,95,150 equity shares.

Particulars Rs.
As of March 31, 2021 8.26
As of March 31, 2022 9.29
As of March 31, 2023 13.48
17.93

As of December 31, 2023 (Not Annualized)

Net asset value per equity share

INAV rudt dduc.

Net worth as restated, including share capital and reserves and surplus,
as restated at the end of the year

No. of equity shares outstanding at the end of the year (after taking
impact of the Bonus Issue dated February 14, 2023)

Particulars Rs.

NAV post issue:

At the lower end of the price band of X 95 38.04

At the Higher end of the price band of X 100 39.37
[o]

Issue price per share

6. Comparison of Accounting Ratios with Industry Peers

For Fiscal 2023

v oy i e owe o PEDRE o v e
) in Lakhs) EPS () EPS () EPS) (%) share(%)
1. Shivalic Power 10 8,215.68 4.19 4.19 NA 36.82% 17.93
Control Limited
Peer Group
2. Saakshi Medtech And 10 12,205.82 9.53 9.53 NA 29.32% 32.49
Panels Limited
3. Marine Electricals 2 39,127.13 1.59 1.56 22.54 10.83% 14.68

(India) Limited

Source: Financial information for listed industry peer mentioned above is on a standalone basis and is sourced from annual
report and financial statements the filings made with stock exchanges available on company website, www.bseindia.com and

www.nseindia.com for the Financial Year ending March 2023.

Source: Shivalic Power Control Limited: Based on the restated financial statements of the Company for year ended F.Y 2023

7. The Issue Floor Price is X 95/- which is 9.50 times the face value of Equity Shares and the Issue Cap Price is X 100 /-

which is 10.00 times the face value of Equity Shares.

The price band/floor price/issue price will be determined by the issuer in consultation with the BRLM, on the basis of book-
building on the basis of assessment of the market demand from investors for the Equity Shares and shall be justified in view
of the above qualitative and quantitative parameters.
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Investors should read the above-mentioned information along with “Risk Factors”, “Our Business” and “Financial Information”
on pages 24, 105 and 160 respectively, to have a more informed view. The trading price of the Equity Shares of our Company
could decline due to the factors mentioned in “Risk Factors” and you may lose all or part of your investments.

Key Financial and Operational Performance Indicators (“KPIs”)

The KPIs disclosed below have been used historically by our Company to understand and analyse the business performance,
which in result, help us in analyzing the growth of various verticals in comparison to our peers.

The KPIs disclosed below have been approved by a resolution of our Audit Committee dated February 17, 2024, and the
members of the Audit Committee have verified the details of all KPIs pertaining to our Company. Further, the members of the
Audit Committee have confirmed that there are no KPIs pertaining to our Company that have been disclosed to any investors
at any point of time during the three years period prior to the date of filing of this draft red herring prospectus. Further, the
KPIs herein have been certified by M/S. Shiv & Associates, Chartered Accountants, by their certificate dated 22.02.2024 having
UDIN 24526307BKANSW101B.

For details of our other operating metrics disclosed elsewhere, refer “Our Business” and “Management’s Discussion and
Analysis of Financial Condition and Results of Operations — Key Performance Indicators” on pages 105 and 202 respectively.

Our Company confirms that it shall continue to disclose all the KPIs included in this section on a periodic basis, at least once in
a year (or any lesser period as determined by the Board of our Company), for a duration of one year after the date of listing of
the Equity Shares on the Stock Exchange or till the complete utilization of the proceeds of the Fresh Issue as per the disclosure
made in the Objects of the Issue Section, whichever is later. Any change in these KPIs, during the aforementioned period, will
be disclosed by the Company. Uptill that, the ongoing KPIs shall continue to be certified as certified by M/S. Shiv & Associates,
Chartered Accountants, by their certificate dated 22.02.2024 having UDIN 24526307BKANSW101B.

Key Performance Indicators of our Company:
(Figure in Lakhs)

Particulars For the period | Financial year | Financial year | Financial year
ended on | ended March | ended March 31, | ended March 31,
December 31, 2023 | 31, 2023 2022 2021

Revenue from Operations 6,355.88 8,215.68 5,733.20 5,222.44

Account . Receivable 3.61 (non-annualized) 6.18 6.65 8.47

Turnover Ratio

Current Ratio 1.60 1.63 1.21 1.35

Debt Equity Ratio 1.09 1.02 1.72 1.69

EBITDA 1309.77 1272.13 504.05 501.97

EBITDA margin (%) 20.61% 15.48 % 8.79% 9.61 %

ROCE (%) 19.20% (non- 24.64 % 9.22 % 9.84 %

annualized)
PAT margin (%) 11.96 % 8.66 % 3.04 % 1.28 %
ROE (%) 28.33 % (non- 36.82 % 11.66 % 4.84 %
annualized)

NAV 304.76 229.14 157.88 140.5

Adjusted NAV 17.93 13.48 9.29 8.26

Net working capital Days

(days) 80.50 50.06 47.84 80.72

Total Asset Turnover Ratio

(Times) 0.93 1.38 1.05 1.03

Formal used to derive the above ratios is as under: -

Ratio Numerator Denominator
Account Receivable | Revenue from operations Average trade receivables
Turnover




Ratio

Current Ratio

Current Asset

Current Liabilities

Debt Equity Ratio

Total Debt

Shareholder’s Equity-Revaluation Reserve

EBITDA margin (%)

EBITDA-Other income

Revenue from Operations

ROCE (%)

Profit before Tax +Finance Cost-Other
Income

Total Net Worth+ Total Debt-Revaluation
Reserve

PAT margin (%)

PAT for the year

Total Income

NAV

Shareholder’s Equity-Revaluation Reserve

Total no. of Shares

Adjusted NAV

Shareholder’s Equity-Revaluation Reserve

Total no. of Shares after taking the bonus
issue dated 14.02.2024

ROE (%)

PAT for the year

Average Shareholder’s Equity -
Revaluation Reserve

Net working capital

Revenue from Operations x Number of

Average Working Capital

days days in the year
Total Asset Turnover .
Ratio Revenue from Operations Average Total Asset

Description on the historic use of the KPIs by our Company to analyze, track or monitor the operational and/or financial

performance of our Company.

KPI

Explanation

Revenue from Operations

Revenue from Operations is used by our management to track the revenue
profile of the business and in turn helps to assess the overall financial
performance of our Company and volume of our business

Account Receivable Turnover
Ratio

Account Receivable Turnover Ratio is to quantify how efficiently, we are in
collecting receivables from our clients.

Current Ratio

The current ratio is a liquidity ratio that measures our company's ability to pay
short-term obligations or those due within one year.

Debt-Equity Ratio

It helps us to compares our total liabilities with the shareholder equity and
can be used to assess the extent of our reliance on debt.

EBITDA

EBITDA provides information regarding the operational efficiency of the
business

EBITDA margin (%)

EBITDA Margin (%) is an indicator of the operational profitability and financial
performance of our business.

ROCE

ROCE (%) is used by our management to assess the company's efficiency for
utilisation of its capital to generate profits.

PAT margin (%)

PAT Margin (%) is an indicator of the overall profitability and financial
performance of our business.

ROE (%)

ROE (%) is measure of profitability of a business in relation to its equity.

Net working capital days

Net Working Capital Days is used by our management to track the number of
days it takes for the company to convert its working capital into revenue.

Total Asset Turnover Ratio

Total Asset Turnover ratio shows the efficiency of our company’s assets in
generating revenue or sales.

COMPARISON OF KPI WITH LISTED INDUSTRY PEERS




N SHIVALIC

(Rs. In Lakhs)

Shivalic Power Control Limited Saakshi Medtech And Panels Limited** Marine Electricals (India) Limited**
Key Financial Performance December | March March March :):;:.embe March xarch xarch 'I?:;embe March March March
* ’ ’ ’ ’
31, 2023 31,2023 | 31,2022 | 31, 2021 2023 31, 2023 2022 2021 2023 31,2023 | 31,2022 | 31, 2021
. 8,215.6 | 5,733.2 | 5,222.4 12,205.8 | 9,157.7 | 5,977.3 39,127.1 | 32,288.5 | 19987.3
Revenue from Operations 6,355.88 3 0 4 - ) 3 9 - 3 6 7
A t Receivable T 3.61 (non-
R::i‘:’" ecelvable TUMNOVEr | annualize | 6.18 6.65 8.47 - 6.04 5.70 4.76 ; 2.66 2.62 1.61
d)
Current Ratio 1.60 1.63 1.21 1.35 - 1.37 1.32 1.16 - 1.60 1.69 1.58
Debt Equity Ratio 1.09 1.02 1.72 1.69 - 0.48 0.55 1.07 - 0.30 0.19 0.33
1272.1 ) .
EBITDA 1309.77 . 504.05 | 501.97 - 2,031.20 ;'551 8 157333 |- 4,111.26 | 3,169.23 2'622 /
EBITDA margin (%) 20.61 % 1548 % | 8.79% 9.61% - 16.64% 16.95% | 9.59% - 8.94% 7.46% 9.30%
19.20%
ROCE (%) an(:l?ar];ze 2464 % | 9.22% 9.84% - 28.57% 30.10% | 10.56% | - 15.05% 14.05% 10.49%
d)
PAT margin (%) 11.96 % 8.66 % 3.04% 1.28% - 10.15% 10.24% | 3.68% - 5.00% 3.87% 3.92%
28.33 %
ROE (%) an(:lj’ar];ze 36.82% | 11.66% | 4.84% - 2032% | 31.40% | 10.75% | - 12.03% | 897% | 6.03%
d)
NAV 304.76 229.14 | 157.88 140.5 - 32.49 22.97 15.76 - 14.26 11.75 10.91
Adjusted NAV 17.93 13.48 9.29 8.26 - - - - - - - -
Net working capital Days )
(days) 80.50 50.06 47.84 80.72 83.84 71.48 111.25 | - 94.13 98.93 159.38
Total Asset Turnover Ratio 0.93 1.38 1.05 1.03 - 1.54 1.51 214 | - 1.20 1.12 0.68

*Not annualized.
**All the information for listed industry peers mentioned above are on a Standalone basis and is sourced from their respective audited/ unaudited financial results and/or
annual report

Notes:
All ratios — formulas to be defined



JUSTIFICATION FOR BASIS FOR OFFER PRICE

A. The price per share of the Company based on the primary/ new issue of shares.

Our Company has not issued any Equity Shares (excluding Equity Shares issued pursuant to a bonus issue undertaken on
February 14, 2024) or convertible securities or employee stock options (excluding employee stock options granted under the
ESOP Plan but not vested) during the 18 months preceding the date of this Red Herring Prospectus, where such issuance is
equal to or more that 5% of the fully diluted paid-up share capital of our Company (calculated based on the pre offer capital
before such transaction(s) and excluding employee stock options granted under the ESOP Plan but not vested), in a single
transaction or multiple transactions combined together over a span of rolling 30 days.

However, our company has allotted 5,95,150 equity shares at issue price of Rs.98 per share via Private Placement on March
05,2024. The same transaction is ignored for the purpose of this clause as the transaction is not for more than 5% of the fully
diluted paid up share capital of the Company.

B. The price per share of our Company based on the secondary sale / acquisition of shares (equity / convertible securities)

There have been no secondary sale / acquisitions of Equity Shares or any convertible securities, where the promoters, members
of the promoter group, selling shareholders, or shareholder(s) having the right to nominate director(s) in the board of directors
of the Company are a party to the transaction (excluding gifts), during the 18 months preceding the date of this Prospectus,
where either acquisition or sale is equal to or more than 5% of the fully diluted paid up share capital of the Company (calculated
based on the pre-Offer capital before such transaction/s and excluding employee stock options granted but not vested), in a
single transaction or multiple transactions combined together over a span of rolling 30 days.

C. Price per share based on last five primary or secondary transactions:
There are no such transactions to report to under (a) and (b) above. Therefore, the details of last five primary transactions

or secondary transactions of our promoter